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FOREWORD

Thepresentregulatory measures, adopted by the Authority with Decision No. 96 of 13 November &@ldrafted
on the basis of th&reliminary Report (Annek).

TITLE I. GENERAL PRINCIPLES

Chapter I.  Principles and criteria focharging

Measurel Regulatory sope

Pursuant to the powers conferred upon the Authority under article 37, paragrafph @d c) and paragraph(B) of
DecreeLaw No 201/2011 and in accordance with Legislative Decree No 112/8H Begulabry measuresare
aimed at establishing principles and criteriaconcerningthe economic supply conditions including regulatory
accountingobligations for:

a) accesschargefor the use ofthe national rail infrastructure the so-called 'Minimum Access PackagéMAP)
servicey

b) charges andaymentsfor servicesrelating to the national rail infrastructurejot included inMAP chargs, if
subject to regulatioppursuant tothe provisions of Legislative Decre 112/2015

Measure 2 Regulatory Mbdel

Without prejudice to the specific measures set out in Title Il and Title Ill, the criteria for the determination of cl
for access and usef the railway infrastructure, as well asharges anghaymentsfor services referred to in Measur
1 (a) and(b), are based on a "regulatory model" characterized by:

a) Definition, upon full implementatiomf a fiveyear regulatory periodexcept as otherwise provided for

b) identification, and related evaluatioof the perimeterof the relevant costs bthe InfrastructureManager(IM)
or by the operator of the service facility

c) definition of efficiencytargets foroperating costs;

d) identification of the most relevantsegmens of supply and demand, on the basis of thestingsituation and
the developmentsvhich can bepresentlyestimated

e) definition of the procedures fothe determination of chargesby the IM orthe operator ofthe service facility
starting fromspecifiedcosts;

f) establishment ofverification procedures by the Authorityo checkthe correct application of the criteria fo
settingcharges.

Measure 3 Reqgulatoryperiod

In accordance with the regulatory model indicated by the Authorthe determination (j of charges for the
Minimum Access Packagand for access tthe infrastructure connecting service facilitiesy the IM, pursuant to

article 17, paragraph 2, of LegislatibecreeNo 112/2015, (ii) otchargedor services other thathe Minimum Access
Package(as further definedn Measure 38)py the operator of the service facility under Type pAirsuant to aricle

17, paragraphs 10 and 11 of Legislative Dedted 12/2015:

a) shall be related to therelevant and efficientcosts during the regulatory period under considerationin

Enclosure 1 to Decision No 96/2015 of 13 November 2015 4
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compliance with the criteria set by the Authority

b) shallbe carried out starting from the costslating tothe socalledBaseYear, that isthe accountingyear for
which approved financial statements are available, draftecordiog to statutory requirements and certifiel
by an external audit firm, on the basis of whitie IM or (where requested) th@perator of the service facility
hasconsistentlydrafted auditedregulatoryaccountsn compliance with the criteria set by theuthority;

c) shalltake place during theo-calledBridge Year, that isthe yearbetween the base year and the first year
the regulatory period, during which thelM or operator of the service facility fulfils therequirements
concerning thepreparationand, asfor the IM, the submission to théAuthority of the documers concerning
the determination of theabovechargesas well agheir publicationin the Network Satement.
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TITLE II. (ECOI\)IOMIC REGULATIOMINIMUM ACCESS PACKAGE
MAP

Chapter Il.  General aspects of MAP regulation

Measure 4 Procedure for verification of compliance of charges with the principles and criteria set by
the Authority

With due regard to the independencef the IM, and with reference to thedetermination ofcharges ér access anc
use ofthe railway infrastructure the Authority provides for the adoption of a specmbcedurefor verification of

complianceof the new charging schemdefinedby the IMin accordance wittthe ! dzii K 2 prificiplés@rd criteria,
pursuantto the functions conferredupon the Authorityby article 37, paragraph Zb) and(c) and paragraph &) of

DecreeLaw No0201/2011 and in accordance with Legislative Dedteel12/2015

Upon full implementation, this procedure provides for the following definitions and the followingsteps for
preparation verification and entry into force of the new charging scheme

1) Definitions:taking as referencéhe socalled"bridge"year (0 ), in whichthe newchargeis establishedby the IM,
the following relevant periods havieeenidentified:

i. base year('Y ): i K S balan€eisheet dataf this yearare taken as a referender the building up of the
regulatory account® be used forestablishing the new charg®r each year of the fivgear Regulatory
Period, in accordance with the criteria set by the Authority;

ii. bridge year("Y) in whichthe new charge are: i)established by thénfrastructure Manager in accordanct
with the criteria set by the Authorityii) verified by the Authorityitsef and iii) published in the Network
Statementwith respect to the first year of the fivgear regulatory period"Y), as well as for the remainin
years;

iii. first year of the fiveyear regulatory period("Y), in which the new chargeare formally already irforce, but
are not applied for thechargingof the train pathsincluded inthe timetablewhich enteredinto forcein mid-
December of the previous yeéiY): to such pathsthe chargesin force inyear("Y), increasedy the planned
inflation rate, shalltransitorily apply;

iv. remaining years of the fiveyear regulatory period("Y-"Y), in which the new chargeare regularly in force
during this periodhigher/lower revenuespossibly implied by the applicationfor year ("Y) - of the
transitional charging scheme establishedplace2 ¥ § KS & NBvdlkal¥obe taléh lintddBASauntfor
a properL a €batrecovery(see point 2.C below)

2) Procedurefor preparation verification and entry into force of the new chargecarding to the following stages:

A. Forthe verification ofcompliance by the end of Mayof the bridgeyear "Y hthe IM presentsto the Authority
the new chargingschemefor the years froniYto "Y, drawn up in accordance with the criteria set by tl
Authority andaccompanied by the following documents, whente detailed inthe measuredelow:

a. a report describing thechoices made in relation tgperimeter and allocation of coststraffic growth,
applcation of therelevantprinciples and criteria focalculatingthe charges

b. auditedregulatory accouns, drawn upon the basis of theschemesrovided by the Authorityrelating to
the base yea('Y ) of the regulatoryperiod, with detaileddocumentation (inclding the Ist of activitiesand
longterm assetsinderlying the regulated services);

c. baseyearevidenceof total costs (including depreciation and return on capital, calculated according tc
principles and criteriaestablishedby the Authority) allocated toeach regulated activiy (MAP, other
servicespccording to theegulatory accountschemes defined by the Authorijty

d. for the MinimumAccesdackagebaseyearevidenceof the costs directlyincurred as a result of operatin

Enclosure 1 to Decision No 96/2015 of 13 November 2015 6
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the train service (direct costs), pursuant to Regula{igl)) 2015/909;

e. report on total cost and direct costlynamic for the bridge year and for theentire regulatory period
(calculated in accordance with the principles and critestablishedy the Authority;

f. final data on traffic or level ofuse ofservicefacilities for the base year, disaggregated according to t
parameters of supply and demand adopted in thewv chargingscheme

g. traffic forecastson therailway network and level ofuse of service facilitie®r the bridgeyear and foreach
year of the entire regulatory period, disaggregated according to the supply and demand parame
adopted in the new chargingbeme

h. calculation for each year ofthe entire regulatory period, of unit charges for eacllype of service and,
where appropriatefor eachtype of network and time slot, based on the principles and criteria establis
by the Authority;

i. simulation of the effects of the application of the newharging scheme on the cosss of Railway
Undertakingsbased oriraffic and level oluse of service facilities in the base yeand compaisonwith the
existingsystem;

j. anytraffic growth incentive schemethat may be adoptedndthe underlyingreasons.

B. The new chargingchemeenters into force orthe first of Januaryof the year"Y, which is the starting date o
the multi-year regulatory periodhowever, a ctransitional & & & (v@liYbé applied from that date unti mid-
December of the same yeanjth application of thesamechargein forcein the bridge year ("Y), increasedby
the plannedinflation rate (as formalisedby the Government atthe date of submissiorof the documents
referred tounderaboveA).

C. With respect toyear™Y, the IMshallidentify a notional entryto be calculated athe difference if any,between:
a. the amount ofcharge revenuesbtained by applying thé (i NJ y &R BAISyiEt LIeR Fustrgd
a basiof calculation thdraffic forecasts developetbr determining chargefor the same peod;
b. the amount of chargeevenues(relatedto the same yearY and the sameraffic) calculatedon the basis of
the chargesas specifiedinder A above

For the purposef determiningthe charges, the value of theotional entry, calculated as abovehall beused
to determine an additional(positive or negativethargecomponentto be assignedo the expected traffic for
the remairing partof the fouryearregulatory periodwhile ensuringfinancialneutrality, with a structuring of
market segmentswvhich isconsistent with that adopted by the IM for thehargecalculatedfor that period,
according taaboveA.

c. Bymid-Septemberof the bridge yearfollowingthe necessary checkthe Authority certifies the compliance ¢
the new chargingscheme with its principles and criteria réquiring amendments where necesary) and
authorizests publication

d. Bymid-Decemberof the bridge year, the IM publishébe Network Statement within the time limits provide
for by Directive 2012/34/EU andly the Italian law transposing the Directivethe document shall includéhe
chargesresulting from the application of thenew chargingscheme as well as, with respect to yedr, the
chargegesultingF NR Y (G KS LI AOIFGA2Y 2F (GKS GdONXyaaragaAzyl

Measure 5 Requlatory scope

With regardto Measure 1(a), the Authority intends to regulate:

a) the criteria fordefiningthe cost directly incurred as a result operating the train servigein accordance with
article 17, paragraph 4 of Legislative Deeiido 112/2015 and on the basis of thmodalities for costalculation
defined by the Commission Implementing Regulation (EU) 2015/909

b) the functional criteria in order to enable the IM to fully recover the relevant efficient costs associatedthngtt
access and use of naiy infrastructure andwith connectingservice facilities, pursuant to article 17 paragrapt
of Legislative Decree No 112/2015;

Enclosure 1 to Decision No 96/2015 of 13 November 2015 7
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c) the criteria, pursuant to article 17, paragraph 5 of Legislative Decree No 112/23@b,including, where
appropriate,a charge which reflects the scarcity of capacityofidentifiable section of the infrastructuduring
periods of congestion

d) the criteria, pursuant to article 17, paragraph 6 of Legislative Decree No 112/2015, on theflzasisnodalities
for costcalculation defined in Commission Implementing Regulation (EU) 2015/429, for the purpose of takil
account the environmental effects caused by the operation of the trairorder toencouragethe retrofitting of
wagons wih low-noise braking technology

e) the criteria for the application of incentiveemed atequipping trains with the contrecommand and signaling
system known asEuropean Train Control Syste(BCTS), pursuant to article @8(©f Legislative Decree N
112/2015;

f) the criteria for the application athargereductionsfor services provided within specifiRegions orAutonomous
Provinces, as a result of special regulations, to take accouahpburdens borne bydcal entities for improving
the infrastructure

g) the criteriaconcerningthe proceduresby which the IMmay establish or maintaihigher chargespursuant to
article 18@) of Legislative Decre®o 112/2015, for the high-speed/hgh-capacity systemand other specific
investment projectsthat areto be implemented in the future dnave beercompleted after 1988, on the basis
the total longterm costs of these projects

Measure 6 Costorientation principle

The charges for the Mimum AccessPackage(and for access tthe infrastructure conneting service facilitiesshall
be related to the relevant and efficient costs, in line with the need:

w to ensure that the operation oMAP servicesunder efficient conditionsand net of public contributions is not a
source of economiand financiaimbalancefor the IM;

w to prevent misuse oMAP chargesfor the purpose otoveringinefficient ornon-relevantcosts orloss of income
from other sources

The charges will be calculatedcording to the following equation:

Y ©O 0 O o0 o6 o

Y revenues from MPA&harges

(0] Government contributins as defined in Gontractual agreemery, refered to the relevant costsfor the
activitiesunderlyingMAPservices

(0] non-refundable evenues from private and public sources, to the extemittributable to the activities
underlyingMAPservices;

(0] surplusesarisingfrom other commercial activitiesas defined hereunder:

- 100%o0f the gross margin (revengéesscosts, including depreciation) of other business activities, quali
by the IMas ancillaryderiving fromthe use of the railway infrastructure orin any case associated with sur
infrastructure pursuant to articlel3 of Legislative Decrédo 112/2015

- 50% ofthe net margin of other business activities (revenues less cost, net of deprecjatiaiified by the
IM as not connectedtb the railwayinfrastructure;

0 relevant and efficienbperating costselating onlyto MAP services
0 depreciation of the net book valueof the assetsunderlying MAP services determined net of public
contributions

0 Return on Net Invested Capitéiet of public contribution$related toMAPservices

Enclosure 1 to Decision No 96/2015 of 13 November 2015 8
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There follows that:
Y R<«06 6 0 O (0] (0]
namely, in order not to cause imbalansef the IM accounts the expectedrevenues from MAPchargesmust equal

the Efficient total costd connected with therelated servicesgalculated ashe algebraicsum ofthe following four
components

a) relevant and efficient operating costs, as outlined in Measure 10
b) depreciation of thevalue ofthe selffinancedrelevant activities
c) return on the relevant seffinanced capital

d) with minus sign,the sum of the valueselated to Governmentcontributions contracted in theProgram
Gontracts, to non-refundable revenuesfrom public and private sources antb surpluses from other
commercial activitiesas defined above

The component referred tin (a) isto be identified with the socalled Opex, while the components referred to(k)
and (c) are to be identifiedwvith the socalledCapex

Measure 7 Reqgulatory Mbdel: direct costs

Based on the rgulaory provisions within the Efficient total costelating to MAPservices, fochargingpurposesit is
necessary tdake into accounthe "cost thatis directly incurred as a result of operating the train servVi¢@irect
costg, by applyinghe rulesprovided forin Implementing Regulation (EC) 2015/909.

Direct costson a networkwide basisan be identifiecaccording tahe following formula

0 0 o}

where:

0 Direct costscoststhat are directly incurred as a result of operating the train seryice

0 Efficient total costelated tothe Minimum Access Package services;

0 non-eligiblenet costs,namely thosdisted in article 4 of Implementing Regulation (23)5/909 assesseaet

of the sumof values, as defined iMeasure 6related to Government contributiondefinedin the Contractual
Agreemens, to non refundable revenuefrom public and private sources and to surpluses from otl
commercial activities.

Measure 8 Regulatory model average unit charge

Costs that are directly incurred as a result of operating the tisenvice Direct cost3, assessean an annual basis
shallresult in a Direct UniCostand thus in chargesapplicable toundertakingsrequestinginfrastructure capacity:
without prejudice tothe modulationreferred to in the following measureshe averag unit chargeof reference for
access tdhe railway infrastructurewill be in principledeterminedon the basis ofhe Direct Unit Cost, startingfrom
total direct costsd , determined in accordance with the equations referred i@ Measuresé and 7, and usingthe
following formula

0 p
oy, 2R

g

where:

"Y1 Average unit chargen yearo;
0 ; Cossthat are directly incurred as a result of operating the train service (Direct ¢castgaro;
0 Traffic units estimated for yea.

For the purpose of determining theeferenceaverage unitcharge to be appliedeach yeamwithin the infrastructure
chargingscheme the IM shallprovide, after appropriate consultations witlthe Railway UndertakingfR{U3, traffic
units forecastsuntil the last year othe regulatoryperiod; the forecastshallbe calculatedon the basis of forecastiny
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models to be derived from themost suitableinternational practices for passenger and freighdemand modal
distribution, spatial and temporadlistribution on therailway network.

ThelM may calculatedirect unit costs throughduly tested and verifieé&ecconometric or engineeringost modeling,
provided thatadequate proofis givento the Authority that unit costs include only thdirect costs that are directly
incurred as a result of operating the train serviaed, in particular, do not include any of the costs referred tc
Article 4 of Implementing Regulation (EC) 2015/909

Measure 9 Regulatory modelmodulation of charges

Starting fromthe average unitharge the Managershalldetermine the actul chargedo be assignedo each path
by applying the principles ahcriteria established by the Authority

Measure 10 Requlatory Model Temporal dynamics of variables related tharges

For the purpose of determining thehargesto be appliedwithin the infrastructure chargingcheme the Authority
establisheghe criteria forestimating thedynamic of the variables related to the determination ehargesoverthe
regulatoryperiod.

In particular:

a) For the calculation oOperating Costs as defined in Measure &(), the IM shallensure thattotal annual
operating costsare not higher than the valuevhich deive from the following procedure starting from the
previousyeaR & @I t dzS

60r Onp Op © & D 0 i Jp O & Y

in which
. 0 i
O rh Kt
0 j
O hh v
0 i 0 i 05
where:
05 overall gerating cossin yearg
0 i overall erating cossinyear 60 p ;
0 ip unit variable costinyear 0 p ;
0 i unit fixed ostinyear 6 p ;
0 variable costin year 6 p , corresponding to itend® (direct coss) referred to in aboveMeasure
7,only forthe part related to the opex component
0 fixed costsin year 6 p , corresponding to iten®  (non-eligible net costreferred to in abae
Measure7, only forthe part related to the opex component
0 traffic units in train*km, estimated for yean,
Y extension of the railwaynfrastructure,measuredn line km, managed by the IM in year
0 traffic units estimated for yeard p ;
Y extension of the raivayinfrastructure managed by the IM in yeadd p ;
‘O plannedinflation rate for yeaiOas resulting fronthe economic andinancialplanningdocumens

approved and publishedy the national Governmenh the bridge year
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L targetedannual efficiency rateon operating costs

The values of unit fixed costanit variable coststraffic units and extension ofthe railway infrastructurein the
base year sl be consistent with thdinal values of regulatory accounts

The Authorityestablisheghe value of theminimum annual efficiencyrate of the L a Qrit operating costs,
based on quantitative assessments of the time series of the relevant managemendrthtaith reference to
the best international practices available in the railwéydustry, as well as taking into due account tt
efficiency targets related to th€ontractual Agreementsetweenthe IM and the Government, so as to defir
an annualproductivity gainwhich isconsistentwith the targetedgradualefficiencyimprovement

Forthe purpose of determining the charges fibre first regulatoryperiod, the annual efficieny rate fixed by
the Authority is2% to be applied for each year followingthed 8 S & S NE NB ¥ SNNBR

b) Thenet book value oflong-term assets which isthe basisfor the calculation of depreciation and return @
invested capitalshall be firstlyquantified in the baseyear net of all components reported in thabove
equations andthen calculated in principleaccording to the following dynamics

O 0 0 j W 0 Y Y i

where:

‘G self-financedlongterm assetsas ofl January of yeap,

G self-financedlongterm assetsas ofl January of yearo p ;

0 j fixed asses increases followingvorks (alreadyin progres¥ completed andentered intooperation

duringyearo p ;

new fixed assetscompleted ancentered intooperationduringyear 6 p ;
depreciationenteredduring year 6 p ;

adjustments(increases and/or decreases in tlmgterm assetvalue) enteredduringyear 6 p
increase or decreasi the infrastructure residual value at the end of the concessiamtered
duringyear 0 p .

k<(_<' o: 8,

¢

¢) In order toensurea gradualevolution of charges, it is allowed to inclu@@ositive or negativehotional entriesin
the eligible costsso as toadvance or delay their accountimgth respectto the year ofaccrual.

The inclusion ofnotional entriesin the eligible costs is allowed provided that tleeonomic and financia
neutrality principleis complied withwithin the regulatory period considereds a whole. In accordance withis
principle, the balance of theotional entries shallequal zerowithin the same period.

In accordance with th@rovisionsof Measure4, only the notional entryd "Q asdefined therein, is applicable i
the first year of eachegulatoryperiod.

Theapplication ofnotional entriesis inanycase subjecttél KS ! dzi K2 NAG&Qa | aasSaay
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Chapter 1ll. MAP Costing

Measure 11 Cost categories and economeequilibrium of the Infrastructure Manager

The regulatory model of thMinimum Acces®ackage shall bbased in the first placepn efficient"Direct Cost i.e.
costs directly incurred as a result of operating the train serviceprasided forby Implementig Regulation (EU
2015/909, and,secondarily on Efficient Total Cost relating to the provision of services of the minimum acce
package and access to infrastructure connecting service fagiltiesEfficien Total costs will include botpex
(operating costs) and Capex (depreciataord return on invested capitptompments to be determinedon the basis
of the criteriain Measure 6

Measure 12 Reference periodor costscalculation

EfficientTotal Cost and Direct Costsas defined aboveshall be measured
a) ex postwith reference to the Base Year of tReegulatoryperiod;

b) in their dynamic developmentstarting fromthe Base Year and until the end of tfige-year regulatoryperiod,
according to the principles and criteria established by the Authority

Measure 13 DirectCoss, pursuant to Implementing RequlatiofdJ) 2015/909

With reference tothe Direct Costsomponent "cost that is directly incurred as a resaftoperating the train service'
is identified with theshort-term incremental cost directlyncurred forthe effective use othe railway infrastructure,
i.e. the cost attributable to an identifiabladditional railway service.For this purposgthe most significanielement
for its measurement is the cost resulting frdahre wearand tear caused by the train service.

Should thelM intend to include, for the purpose of calculatinglirect costson a networkwide basis the costs
referred to inarticle 3, paragraph of Implementing RegulatiofEU) 2015/909, adequate evidenskall be provided
that these costs can beansparently, robustly and objectivetgeasuredandit shall be provedinter aliaon the basis
of internationalbestpractices that such costs are directipcurred as a result of operating the train service.

Measure 14 ¢ KS LaQa 02 3 ldiectyédsticha@agd SNER 0 @

Underarticle 17(8), second sentence, of Legislative DecNe112/2015, the rsidualcomponent ofEfficientTotal
Coss, not falling intoDirect Costsshall beconsidered, providedt is relevant efficient and adequately documentec
for achievinghe full recovery ofotal costsrelated to access andse ofrailwayinfrastructureand connectng service
facilities

Measure 15 Perimeter of operating costdOpex

For the allocation and eligibility for regulatory purposesha Opex relating tcEfficient TotalCostsand Direct Costs
the following costs shall be considered with referencéhie IMQ #nancial statemend:

a) cost of raw materials, consumables ayubds;
b) cost of services;

c) cost for use of third party assets

d) costof staff;

e) other operating costs.

These costshall beassessed net of argsset adjustingntries(such as capitaliion for internal worksor changes in
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inventories).

By contrat, the costs mentioned below ari@eligible costs for regulatory purposesnd in no casethey can be
considered in the@erimeterof Opex:

a) extraordinary charges;

b) anyexpensesesultingfrom non-compliance with standards and requirements;

c) provisions of any kind;

d) financial charges;

e) taxes;

f) charges that, in the light of theriterion ofrelevance, are not attributable to the ordinary production process.

Measure 16 Perimeter of cost®f capital (capex):Net book valueof longterm assets

Forthe allocation and eligibility for regulatory purposes tbe Capexrelating to Efficient Total Costand (only for
eligible depreciation}o Direct Coststhe IM shall refer to theNet BookValue of longterm assets determined as
follows:

a) the net book value is represented by historic valu@screase for gain of value(including extraordinary
improvements and maintenance)r decreased fotoss of valuenet of any publiccontributions on plant and
equipmentand net of depreciatiors

b) in case ofa debt reduction whereby all or part of theL y ¥ NJ & G NHzO (i disthisShaveableeyi As3ifhddby &
another entity, the IM shall use a relevant part of thedebt reduction to reduce the asses value and the
corresponding costs oa networkwide basis

c) the reference to historiccost values shall be maintained, unless such valuesnardongeravailable or where
current values are lowethan those based on historic cost§he IM shall provide adequate evidence in tl
respect.

d) historic costvaluesof the assets shall be based on the amouattuallypaid and documented by thBv at the
time of acquisitioror internal productionof these assets

e) the acquisitionor production cost may include directly attributable additional costs including:

- costsincurred to prepare assets for use;
- financialcosts incurrednto until completion of all activities necessary to prep#ne asses for use;

- anycosts of dsmantling and relief operation® be borne under contractual obligations requirirfgetasseto
be returned to its original conditias)

f) the cost of acquisition or productiomay includealsofor the purpose of determining depreciatioates expenses
related to renewalsof the existing raivay infrastructure (ie. improvements and traordinary maintenance
actually incurred and expected to be incurred (based on substantiagsgssmen)sthroughout the life of the
concession, providedhat they areentirely contributed by theSate and without any effect orthe socalled
& NB 3 dEfdépiedabdwhich may be relatedo them;

g) on the other hand, the acquisition or production castallnot include:

- incremental expenses, not yetctually incurred, that contribute to the total expected productiomh(s
including also future expansicor development)

- the costs referred tounder above sulparagraphf), for any part not covered by public funding, witl
resultingeffect onthe scO | f £ SR & dEBreceaionwhich MBysbe relatedo them;

- financialcostsincurredinto after the completion of all activities necessary to preptre asses for use, or
expected to be incurredhroughout thelife of the concessiontelating to theinvestment finance fothe
railway infrastructure for this purposedirectly capitalised induding costsrelating toany hedging contracts,
net of anypubliccontributions for plant and equipment, already obtained and expected;

These experses specificallyincluded inthe assetsthat can beentered into the balance shegbursuant to
Ministerial Decreef 23 July D07 ofthe Ministry of Economy and Finan@dEF)albeit subject tathe limitations
imposed by IAS%ccounting standardsshall in any casée reported through separate accountirigegulatory
evidence.
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A

Statesourced share capitahcreaseswhether drect or indirect do not apply ér the purposeof quantifyingpublic
contributionsrelated to theNet Book Valuef longterm assets

Decrease$or loss ofvaluealsoincludeextraordinary devaluatios

Assetsmay be included irthe longterm assetvalue onlyfrom the time when they are involvedin the production
process for the supply ahe Minimum Access Package.

The Net Book Value for the purpose of determining depreciation shall be reduced by sidufteValue of the
infrastructure at the end of the concession.

Measure 17 Cost of capitalcapex) Depreciation

Forthe allocation and eligibility for regulatory purposestbé Capex relating t&fficient Total Costnd Enly for the
allowed depreciation) to Direct Costsdepreciation expense shall continue to be determined by the IMn
compliance with existingulesand IASaccounting standard$yased on variablguotasdepending orthe production
volumes measured irtrain-kilometres.

The amount of total production planned during the concession perstll be computed on the basis of th
provisions oMEFMinisterial Decree 023 July D07.

Depreciation relahg to theNet Book Valuef longterm assetsdescribed insub-paragraph(f) of a.m. Measure 16,
shallbe highlightedseparately andif connected to the HS/HC system or other specific investment projects, they
constitute a costtem outsideEfficientTotal Gosts (and hence alsoutsideDirect Costs known as'Long-term cos&t ¢

Measure B Cost of capitalcapex):Net Invested Capital (NIC)

Forthe allocation and eligibility ofhe Capexwithin the Efficient Total Costshe Net Invested Capital (NI€mprises
the following components:

1 (+) Net fixed assets consisting of tangible, intangible and financial assptacein the Base Year, expressed
their net book value, excluding:

- capitalisedfinancialcosts
- longterm assetsundersub-paragraph (f) ob.m. Measure 16
1 (+) Assets nder construction(AUG, includingadvance payments to suppliers, net of any public contributis
and any capitalisefinancialcosts;
1 () Net working capital, represented by thealance resulting fromnventories, account receivalde other
receivables and trade payablesother net liabilities;
1 (- Asset djustmententries,represented byseverance payments or othé&unds;
1 () Residual valueof the infrastructure equal tothe sum of the cost of land, @ asset which isot subject to
deterioration, and any other tangible and intangible assets (mainly bridges, viaducts, tunnels, atatignthat
did notrun out oftheir functionalityoverthe life of the concession;

Net Invested Capital, for the reasosgecifiedin Measue 25, shall be determined cm networkwide basis without
drawing any distinctiorbetween the values of the network currently defined as Conventional and those o
network currently defined as High Speed/High Capacity.

In any casethe part directly &tributable to services other than MAP shall beducted from Net Invested Capita
(and consequently reallocatedsdescribed undefTitle IlIbelow.

ThelM shallprovide for the reallocation athe NICtransparently, robustly and objectivelpossibly though the use
of appropriatedrivers
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Measure 19 Cost of capitalcapex):Residual value of the infrastructure

As theresidual value of the infrastructure is an importaadjustmententry with respect to Mt InvestedCapital, it
shall beassessedih compliance withthe principle of consistery ofaccounting policieseferred to inarticle 2423b of
the Civil @de.

Any exceptions to tl aboveprinciple of consistency of accounting policies:

a) may be adopted only in exceptional cases;

b) may only bepplied within the framework ofassessmentriteriaindicated by the legislator
c) willimply an immediate obligation toeport and justify the resultingeffectsto the Authority.

Measure »  Cost of capitalcapex):WACG or the return on Net Invested Capital

The return on capitals generated by applying rate of returnto the Net Invested CapitaNIQ, according to the
method based on the weighted average costapital(WACC)based orthe following formula:

i Wm>—— p QO—
where:
i allowed cost of deht
i allowedcost of equity
Q %of L a fihancialdebt (on total financing sources)
p Qs 2F LaQad Sldzade o2y (G2GFt FAYIFYyOAy3a &a2dz2NDSal
o} tax shield
o tax rate on IM2iaicome;
i rate of return on capital in nomindgerms, which is convertednto real terms by applyinghe following
formula:
‘ p 1
l o o P
0 being the arithmetic average of theplannedinflation rates for each year of theegulatory period as
resulting from the lastEconomic andFnancial Planning Documenpublishedin the Bridge Year by the
Government
1 Q D/(D+E)
2 p Q E/(D+E)
3 i Risk free ratef return
4 | Debt risk premium
5 i i N Allowedcost of debt
6 Qi n Equity risk premium
7 f Equity beta
8 i f i N Costof equity
9 0 IRE§Corporate income tgxrate
10 0 Total tax rate
11 i g i Op o JQ i Jp "Q Nominal aftestax Wacc
12 i g lsp—b Nominal pretax Wacc
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Planned inflation rate

14 i Real pretax Wacc

=«
1
©

The criteria fordeterminingthe above parameterare as follows

a) For the purpose of WACGwith reference tothe determination offinancial leverage, i.e.g (= D/(D + E)) an
equity (1g)- the Authority haglevelopeda marketbenchmark assumingsreliable reference
- as for international benchmarkingjata of the German IM(DB ML Group Infrastructurgnd the data
developed forthe British market by the British regulator (ORR)e selecéd panel includesentities with
different management modelsut representingreferenceregulatorymethodsin Europe
- as for national benchmarkinglata of two majornfrastructure Managersalbeit operating in another sectol
(Terna for the electricitynetwork and Snamfor the gas network)
On the basis of th abovebenchmarkfor the purpose ofdetermining the notional level of the financial leveray
within the WACC formuldhe financial debt sharég = D/(D + Ephallbe conventionally set &0.00% while the
equityQ a  &1Kg)ahNaB.00%
In any case, te Authority reserves theight to assess during the regulatory period, the trend ofthese
parameters, in order to pursue the allocation efficient costsand also an optimal use ofthe leverage. The
parameters foMVACQalculationshallbe updated at the beginning of eackgulatoryperiod.
b) Theallowed cost of debfi ) isequal tothe sum of the rate of return associated with rke assets risk free
rate { )-anddebt risk premiuntr) ).

Theallowedrisk-free ratel  shallbe calculated as the arithetic average of the daily gross returns of the te

year BTRlongterm Treasury bonj a benchmarkprovided by the Bank of Italy with reference to thevelve
months coinciding with thd&aseYear of eactregulatoryperiod.

A cebt risk premium 1§ ) is allowedup to a maximum of 2 percentage poinis;any casethe Authority reserves
the rightto check any requests from the INVithin theabovelimits the premium to be attributed to the IM shal
be calculated as the difference between the averaget adghe L a €p&cificfinancialdebt (calculated on the
basis ofthe averagevalues, at thebeginning and end of the yearesultingfrom the financial statementfor the
BaseYear) and thd value

In the costruction of thalebt risk premium specificand objectiveconditionsfor the L a &céess tareditcan be
taken into considerationThe evaluation of debt conditions should based onthe relevantrating or, if the IM
has no rating, on that assigned to the parent compdayeragevalue oflast 12 months) anan the average
spread applied with reference to debt/bond issue of comparable lengtio similarrating categorieqin the same
period).

Further,as part of the average cost of financial dethte IM might also consider

- extrachages related to interestate and exchangeate riskcoverage(the latter if related to foreign currency
borrowings).As a general rulederivatives will not be accepted

- extra dharges directlyelatedto debt raisingbond issung (bank, legal, achinistrativeexpensesetc.).
¢) The cost of equitghallbe determined according to the followinglationship

i I Qi n

where

i cost of equity

i risk free rate

f betaequity (Quantitativemeasureof non-diversifiablesystematic risk ogéquity stock
Qi 1 equity risk premium

The mrameteri is determinel asspecifiedabove.

Thel (beta equity)coefficient is generally measuresh the basis othe covariancebetween returns onthe
specificinvestmentand returns of a market portfolio. It follows that can be derived directly from the stoc
market for listed companies, while for ndisted companies indirectlipy applyingvaluesderived from a sample
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of comparable listed companiesgmparables

On the basis of thdanternational and nationabenchmarkpreviously describedthe Authority conventionally
determinesthis parameterequal t00.70.

Further,asfor Qi (gquity risk premium)given bythe difference betweenthe total return on stock marketand
the return on risk-free financial assetghe Authority setsa value of 5%or the entire regulatory periogthis value
is on average consistent with the range given by the values calculated as arithmetic mean and geometri
reported by thesurvey byDimson, MarshStauntonand Wilmot (Credit Suisse Yearbook 2014), based on
timeseriesapproach, as well as consistent with the value estimated forltaly by the survey by Fernande:
Aguierramalloaand Corres (Market Risk Premium usedin 82 countries in 2012: a survey with 7,192 answe
Nowember2013),according toan alternativemethodological approach based analysts' assessments

d) The above parameters allow to determingposttax WACC. In order to definpre-tax WACC,upon inifal
application andbendingspecific assessmef the taxeffectson the IM, aimed atidentifying a suitable reference
rate for the actual impact otaxation (effective tax rate), referencehallbe madeto the legal taxrate equal to
31.7%, obtained as the sum of thax rates levied onundertakingsi.e. IRES (corporatexcometax) equal to
27.5% and IRAP (regional @ productive activities whichamounts to 4.2%or companies holding concessiot
for the management bpublic works andservices The ates are subject to changat the national and regional
level.

Asfor the tax shieldevel deducted from the cost of debgpital reference shall be mad® the IRES tax rate
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Chapter IV. MAPPricing

Measure 21  Costorientation

Onthe basis othe relevant and efficient costs underlying the services offMfirimum AccessPackage andor access
to the infrastructure connecting service facilities (akts17 and 18 of Legislative Decrbi® 112/2015),the IM shall
determine therelevant charges.

The cost components to be considered for this purposeazréollows

a) "cost directly incurred as a result of operating the traserviceé (Direct Costs in connection with theMAPR,
whosemethod of calculatiorns described itMeasure 7;

b) residual relevant and efficientosts the recovery of which is aimed at ensuring that the provisiothefservices
of the Minimum AccessPackage andor the access tahe infrastructure connecting service facilitie®es not
producean economic imbalance fdM accounts, in accordance with the princigdeovided for in Measures;
these costs are determined kihe difference betweenEfficient Total Cost("for providing theservices of the
Minimum Access Packageadfor the access tdhe infrastructure connecting service facilitieaet of Government
contributions defined in Progranme Contracts non-refundable revenues from public and private sources an
share of surpluses from other commercial activities) on the one hand,tlae costs referred to imnder (a) on
the other.

c) any costgelatingto:

i. scarcity of capacityfor identifiable infrastructure sections during periods of congestion

ii. environmental effectsand, in particularthose encouraginghe retrofitting of wagonswith low-noise braking
technology

iii. encouragingthe introduction ofthe ETCSystem("European Train Control Systemiy case such incentive
are not covered by adequate public fundjng

iv. loss of revenue related to thapplication ofchargereductionsfor services provided within specific Regior
or Autonomous Provincesas a result of special regulations, to take accounérof burdens borne by loca
entitiesfor improving the infrastructurg

d) "longterm costs, for "the high-speedhigh-capacitysystemand other specific investment projectg4rticle 18
(8)), where they have notbeen already taken into accouffior the purposes ofi K S  dcandivicequilibrium
under (b), determinedaccording to the procedurdescribel in Measurel?.

Measure 22 Compments ofthe charge

For the purpose ofonnectinginfrastructure chargsto costs, pursuant to the provisions BecreeLaw No 201 of €
December 2011, aitle 37(2)(b) and Legislative Decreédo 112/2015, aricle 17(1), the charges for the Minimum
Access Package and for access to the infrastructure connecting service facilities shall be determaveddiance
with the following criteria and divided into the following maecomponents

a) A component Basic Charde so designedthat the related total revenus allow, pursuant to article 1(#) of
Legislative Decree No 112/201% obtain recovely of Direct Costson a networkwide basisupon initial
application.

As tothis component, thelM shallpropose a modulation of the averagmstsso asto take into account the
different wearand tearcaused to the infrastructuré relationto one or more of the parametersnentionedin

article 5, paragraph2 of Implementing Regulation (EU) 2015/909, and according to the créetia Measue 28
below.

b) B componentso designedthat the relatedtotal revenues are such taallow, when added tahe Acomponent and
net of any compensation withthe following relevanta / ¢ O 2 Y Lid2offt&iryrécavay of the relevant and
efficient total costs valuedon a networkwide basisand net of reévant Governmentcontributions as provided
within Progranme Contracts non-refundable revenues from public and private souraswell asurplusesrom
other commercial activitieg"Efficient Total Cost referred to in Measure 6), in line with the need to ensure tt
the Minimum Access Packagees not produceconomic imbalancefor the IM.
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In order to ensure consisterty of the chargingscheme the Authority establishesthe criteria for the
determinationof this componenby the IM, by taking as reference the general provisions of article@agraph
1 of Directive 2012/34/EU, or by adoptirthe "mark-up" approachoutlined therein (elated to the "pairs"
referred to in Annex VQaragraph Iof the Directive) andby:

- having regard tdhe sustainabilityfor the market

- applyingefficient, transparent and nowiscriminatoryprinciples

- ensuringat the same timeoptimal competitiveness of rail market segments;

- providingthat the chargingschemecomplies with theproductivity increases achieved by vedly undertakings.

In particular mark-upsare aimed atincreasingthe value of theA component, calculated on the basis Direct
Costs so as tmbtaina set ofmark-ups(B mmponert) differentiatedby "segments”, such that the sum #fand B
GComponentsallows (once each value is applied to tluantity of demand for each segmentd obtain full

recovery ofefficient Total Cost

Segmentl || Segment? || Segmentid |

Basic gt chired? o) marked-up
b t rrorarnt sagmenin

c) any Cl1componenton specificpathsand for wellidentified time periods, related to a cost that reflects tt
scarcity of capacity on thogmths

d) anyC2component related tothe environmental effectsand in particular those caused by the operation o
specificrolling stock on the netwdk, on the basis of thealculationmodalities provided foby Implementing
Regulation (EU) 205/429 arslibject tothe IM economic neutralityprovided forby aricle 7(3) of the above
Regulation;

e) any C3 component applicable to rail corridors mentioned iDecision 2009/561/EC of the Europe:i
Commissionconcerning incentives to equip traimgth the controrcommand and sigriéng system known as
European Train Control System (ECTS), whose applicatsnnotgloballyaffect IMrevenues;

f) any C4 component applicableto services provided in spedifierritories, related to the application o
reductions in the charges for services rendered in autonomous Regions or Provinces, in relation to
regulatory provisions, in order to consider any charges bdmnsuch entitieso improvethe infrastructure.

In summary, the accesharge to the raivayinfrastructurewill be broken downinto the following components:
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Description

Componant \ariables
compo- sb-component
description nent and modulation to be cansidered
m mass SO | Classes of rainset overall mass
S0
n Direct Costs COST-BASED m SPEED o Ciasses of path tratfic speed
m COMTACT WIRE % | classesofrolling stock
' m DEMAND 50% | Demand segmentation:
| W SEGMENTS min | Palrs
| e ant &
-0 i nt costs of = MARKET- METWORK SO | Supply segmentation:
| =3 BASED TYPE max | Metwork macro-types
Accass Package
H TRAIN 50 | Supply segmentation;
SLOTS max | Train shots
m‘;&w na. | Typeof network, slot and pariod
m mmm& ma. | Typeof rolling stock
Extarnalities COST-BASED -
m ETCS na. | Typeof network, type of rolling stock
REGHOBAL
m OFFSETTING ma. | Feorioeial scope

Access charges may be increasadhe basis of the following specific regulatoeguirements:

i. Based onthe powersconferred underarticle 188) of Legislative Decree No 112/2015 and subject to
conditions specified therein, the IM may set higher charges related to the recovery of anytétomgesidual
costs" which have not alregdbeen repaid by the aforementioned B component of the charge. It follows
any such sultomponent of the chargshallbe related to a cost that cannot exceed the valueLohgterm
costsdetermined as described in Measure;17

ii. The Ministry forinfrastructure and Transportin agreement withthe Ministry of Economy and Finance, aft
consulation with the Authority, may adopt a decree establishinga surchargein addition to the charge
provided forin article 12, paragaph 12 of Legislative Decree N&2/2015,in line with the need to ensure
coverage ofhe charges for universathil transportservicesf national interestunder public service contracts

iii. The Ministry for Infrastructure and Transport, imagreementwith the Ministry of Economy and Finee,
subject to verification of sustainability by the Authority, magtopt a decree providing for mark-ups to be
applied in case of serious economic imbalance® the IM accounts, produced by extraordinary and
unpredictableevents in the application othese mark-ups competentMinistries shalltake into account the
regulatory accourg statementsdrawn up by the Manager in accordance with the principles and crite
established by the Authority

The abovemark-upsshallform the D componentof the charge if any The Authority cosiders that this component
where appliedpursuant tothe provisionsof LegislativeDecreeNo 112/2015 shallcomply with the same breakdowi
andsegmentationasdefined forthe B component of theharge

Desirable ariables

Other to be considered

componens

D

Criterion

Descrption

a) Segmentdion of supply
(type of network, time slat
b) Segmenttion of demand
(type of service, market segmeént

Surcharges MARKEIBASED
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Measure 23 Basicprinciples for modulation of charges

The principles obreakdown andmodulationwhich the IM shallrefer to for the determination of MAP chargese
the following:

1. SIMPLICIT.Yeach component of theharge shalbe characterized by aingle fixed basicrate relating to the
relevant average costBased orthis averagerate, the effective rate will be determinety applyingadjusting
coefficientsselectedby the IMaccording tocategoriesof variablesrelated to the type of costs to be covered.

2. PREDETERMINATIONM shall be possibléor eachrailway undertakingto pre-determine the charge relating to
the path of eachtrain.

3. MODULAR STRUCTURIEeshold valuesfor the classification of variables amdimerical valuesof the relevant
coefficientsshall be able tgrovidea wide range omodulation tools, suitable for thenecessaryfine-tuning" to
optimizechargesaccording to thdargeted economic objectives.

4. COSBBASED ANMARKEIBASEMRPPROACHvhile the A and Ccomponentsmainlyrelatedto technical factors
(network wear and tearand externalities respectively, shallbe modulatedaccording to acostbasedapproach
the B component and anyp componentmay bemarket-based taking into accounthe sustainability criteria se
by the Authoriy under Measure3l, alsoby reference toEuropean and national objectives and policies
sustainable mobility andinder consideration ofpublic funding of regional and national passenger servic
throughthe impostion of service obligations.

5. COMPENSATION BETWEEN COMPONEiING&the components linked to weand tear and toenvironmental
effects can result in penalties for certain market segmerasipared toothers, witha potentially discriminatory
impact onthe access tanfrastructure, itshallbe possible, througlthe marketbased componentsf the charge
to achieve the necessagpompensationin respect of thesdurdens, through the targeted use of maunks

Measure 24 Market segments

Takng into account the pairs proposed Wirective2012/34/EU and thendicationsresulting fromthe & G I 1 S K
consultation, the Authoritysets out,for the Minimum Access Packagthe followingbasic structureof rail services

0 1 2 3 4 5 6

Maritime

Services Technical

Premium

Commercial

Passengers

Y
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Therefore, the pairs to be considereshall beat least the following

Lev. Class with greater ability to pal T Class with less ability to pay
1 Maritime services (ferries| T Land services (rail, in the strict sense)
2 Technical serviceghipping of materiatesting,

Commercial serviceffreightpassengers T etc)

Passenger transpo Freight transport

Open acesspassenger transpor Passenger transporsubject to PSOs

National gpen accespremium passenger transpo National gpen accesbasic passenger transport

N|jojoa|lbs~w

T
T

International open accespassenger transpor} T National open accessgssenger transport
T
T

Longdistance passenger transport subject to PS Regional passenger transport subject to PSOs

As for thepair nationalopen access premiutmasicpassenger transpoythe IM shdl refer to the use of infrastructure
by transport services which present significant differences in terms of level of sgmaeiledto customers, with
particular reference to frequency and commercial speed.

The structure adoptedbroken down intolevels (@1-2-3-4-5-6), may be improved by the Managerby addng
additional pairsexplaining thereason forthe choice based on adequatequirieson the marketsegmentation of rail
servicesin accordance with the following rules:

a) each paibelonging to a specific levehall derivefrom a singlepair component placed at thaigherlevel,

b) it is not possible for multiple pait® derive simultaneously from the sampair component placed at théigher
level

Measure 25 Reclassification ofhe railway infrastructure

For the purpose of modulating charges the IM shalld dzo YA G (2 (GKS | aziiokezaNdetivarkQ
reclassification so as to highlight thiees havinghe samecharacteristics in terms dével of serice, based on the
criteriasetby the Authority.

The rail network should not be understood as the sum of disaggregated independent segments, but as a .gys
as a set of lines anfécilitiescharacterized by rel&ns and mutual influences, aimed etsuring mobility of people
and goods throughout the countrzor this reason, appropriate protectiaostobe ensured to

a) the unitary concept of the rail network;
b) the network slidarity;
c) the full integration oHS/HMetwork and conventional network

For thepurpose ofdetermining charges, theail networkshalltherefore provide for the following ategories

1 Metropolitan network, consisting of the main national metropolitan nodes

2 Highservice level networkconsisting ohigh-speed/highcapacity linesandlineswith maximum speed
for the higher rank geater than 200 kirif;

3 Medium-service level networkconsisting of national corrido®orthern Central and Southern Cenial
by the main internationalinesand by other lines of the existing core netwark

4 Basieservice level networkconsisting of the remaining lines.

Each primary networkne canbe included irone categoryonly.
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Measure 26 Determination of ime slots

For thepurpose ofmodulating chargeshe IM shall follow up with thelefinition of time slots and pealand off-peak
periods, according to the following scheme, based on the analysis of the daily distances of the different r
segments:

0‘ 1 2 3 4 5 6‘ 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22‘ 23 24 Time slot
Day
_ Night

Meaaure 27  Strudure of the charge

Thecharge foreach trainpath shallbe determined by the sum of the thre®, Band Ccomponents according to the
following formula

vy Y Y Y

The criteria identifiedby the Authorityfor the application of each componeate describedbelow.

Any increases in the chargesulting from the application dhe D componentshall be calculatedeparately

Measure 28 Criteria for the aplication of the A component othe charge

TheA componentof the charge shall be salesignedhat the related total revenueare such to allow the recovery ¢
costs directly attributable to the provision dhe services of the minimum access package and acces
infrastructure connecting service facilities, as determined on the baskeafriteria establishedby the Authority

The A componenis divided into three stitomponentsto be added togetheby applyigi 6 2 F I O 2 by
the Manager on the basis of reasoned technieald economic choices related to the weand tear of the
infrastructure,so that:

“Yi, Y o5 W Y o5 Y F D
with:

YR Y 5D

Y R Y 5D

Yo or Y 50p T 1

and:
. 0
Yoi o B 0
where:
“Yh total path charge relating to the A component of the charge, euro;
Y oj basic chargen euro/train-km, related toAl sub-component of the chargbased on theclass of
total train mass
Y & basicchargein € k {i Mih, kelited toA2 sub-componentof the charge based on thespeed class
Y oq basicchargein € k (i NI, kelafied) t&A3 sub-component of thecharge,based on theclass of wear

and tear ofrolling stockcontact wire;
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Y & basic chargen euro/train-km, related toA component of the charge

() coefficient furction of the class dfotal train mass

w coefficient furction of linespeedclass

@ coefficient furction of the class ofvear and tear ofthe contact wire by rolling stock

0 length oftrain path of each train, in km;

r factor (greater than or equal t®.50) for the weight ofAl sub-componenton the total A component
of the charge

‘] factor (between0 and 0.50) for the weight ofA2 sub-componenton the total Acomponentof the
charge

p I factor (between Oand 0.50) for the weight of A3 sub-componenton the total Acomponentof the
charge

0 annualcostrelated tothe Acomponentof the charge(cost directly incurred as a result of operatit
the trainservice;
The choice ofoefficient values shall be made by the IM according to the following technical specifications:

1 the coefficientwy , based orat leastthree dasses shall be appropriately calculated by the Manager, so that
application to the charge, compared to thetal annualmileagefor each class determinesthe basiccharge
Taking care not to obtain, for each class, valuesof lessthan 0.5Q the Manager shall:

- choosthew orw valuerelating to theupperor lowerclass respectively;

- assignw i B8 Fo i Vvaluesto the coefficiensrelating to¢ intermediate classs;
- determine the value of the missingoefficientw  or @ , by applyingthe following formula:
, 0 o D B o e
@ =
0
where
0 B 0 expectedtotal annualtrain-km on the entire network;
0 expectedtotal annualtrain-km for the class known;
0 expectedtotal annualtrain-kmfor eachintermediateclass
0 expectedtotal annualtrain-km for the missing class.

The traffic distribution into classes of totafrain mass carried out by choosing appropriatareshold valuesshall
be made by the Managexccording to principles dairnessand nondiscrimindion based on the different impac
in terms of direct costs, as well as aimedrafiecting the technical and operatingolling stockcharacteristics
rewarding in particular its efficiency in terms of reduced weand tear of theinfrastructure, separately for
passenger and freigtgervices

1 The coefficientw , based on at least three classahallbe appropriately calculated by the Manager, so that
application to thecharge compared to the total annuahileagefor eachclass, lead back to the bag charge
This will be achieved with the same method adopfed coefficientw |, taking care in this casdoo, not to
obtain values ofess than0.50.

The calculation of theverage speedalue, for the purpose ofhargestructuring as well as verification of ths
classof each trainshallbe carried out according to the following fornaul

0
(O On B Y
where:
@ f linespeedfor eachtrain, in km/h;
0 path lengthof each train, in km;
Ok O journey time for eachtrain, representing the difference between departuaad arrival

time, in hours
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B Y sum of thestoppingtimesalong the path of each train, in hours;

The traffic distribution into classes ofravelling speed carried out by choosing appropriatareshold valuesshall
be made by the Managexccording to principles dhirnessand nondisaimination based on the different impac
in terms of direct costs, as well as aimedeftecting the technical and operatinal characteristics ofolling stock
and allocated paththrough groupings based on maetategories as homogeneous as possible

1 Thecoefficient @ , based on at leasto classespne of which for norelectric tractionrolling stock (in this cast
the coefficient equals zerodhall be appropriately calculated by the Manager, so that its application to
charge compared to the tadl annualmileagefor eachclass, leadback to the bais charge This will be achieve(
with the same method adoptetbr coefficientw

The distributionof rolling stockoperatingon the networkinto classes otontact wirewear and tear shall be
cariied out bythe Manageraccording to principles of fairness and rdiscrimination as well as aimed a
reflecting the technical and operational characteristics rofling stock operating on the network through
groupings based on macategories as homogeous as possible.

Measure 29 Criteria for the applicationof the B component of the charge

The B componentof the charge

1 shallbe so designedthat the related total revenuesallow, when added to the A componerind to therelevant
sub-components ofCcomponent (with the respective algebraic sigtg obtain recovery of th&fficient Total Cos
0 , as determined on the basis of the criteria set by the Authonigfating to the provision ofervices of
Minimum Access Piage andaccess to the infrastructure connecting service facilities

1 shallbe related toDirect Costsin accordance witlhe provisions ofarticle 17, paragraph4 of Legislative Decre:
No0112/2015;

1 shall take as aeference- for the purpose of ensuringhe consistent structure othe chargingscheme- the
general provisions of article 32, paragraph 1 of DirecZi®&2/34/EU, adopting thémark-ups"approachoutlined
therein.

Therefore the B componentvill result in amarketbasedvariablecharge

9 based orthe averagekilometric amount, defined as fronthe costrelated to the Acomponentof the charge

9 adjusted,by applying anark-up h coefficient based ornthe amount ofthe remaining costs for the recovenf the
Efficient Total Cosisdefinedabove;

1 divided intothree subcomponentsto be added together on the basis ofwo factorso s = . 0 X Sai
Manageraccording tqgustified technicaleconomicchoices

Thus, be geneal formulato determine thecomponentincludesthe following seps:

1) determination ofthe h coefficientcorresponding to the ratiof the residual costs t@btain the Efficient total cost
(residual costsi.e. net of Direct Coststo Direct Costs

0 ©
0

where:
| mark-up;
0  Efficient total cost calalated asdescribed undeMeasure 6

annualcostrelated to the A component of the chardeostdirectly incurred as a result of operating tr
train service;
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2) determination ofthe badc unit charge”yY [, calculatedas the product of mark-up h | bAgkc unitcharge
Y R
v v
with:
oy :
h 0
where:
Y ;i basic chargen € kainMdn, related to theA component of the charge
) annualcostrelated to the A Component of the chargmétdirectly incurred as a result of operating
the train servicg
0 path length of each trainin km;

3) breakdown of the basic unit char§¥ j in three sub-componentsto be added togetherrelated, respectively,

to:

B1- ability to payof market segments;
B2- network type class

B3- servicetime slot of the service
accordingto following formulas:

C2 C2 C2 C- C-

¢ ¢

h

p=x3

) D Y i D ; D Y 5 D
- o JY ;
total pathchargeNBf I 6 SR (2 GKS . O02YLRySyid 2F (K¢

basic chargein € kainMn, related to B1 subcomponent of the charge, based anarket
segment pairs;

basic chargen € kainid, related to B2 sub-component of the charge, based on thetwork
type;

basic chargen € kainMn, related toB3sub-componentof the charge ba®d on thetime slot;

coefficient resulting from therunning product of single coefficients relating tpairs, derived
from market segmentation, as shown here below;

coefficientfunction of the class afetwork macrotype, derived as shown below;
coefficient furction of thetime slot, derived as shown below

path length of each train, in km;

length of thepath part of each train travelled in a specifiethss of network typein km;
length of thepath part of each train travelled in a specifiethss of time slatin km;

factor (between 0.50 e 1) representing the weight d81 subcomponent on the total B
component of tke charge;

factor representing the weight oB2 sub-componenton the total B component of #acharge;
factor representing the weight B3 subcomponenton the total A component of the charge;

At the end of the chargeconstruction, each train will be characterized by a single coefficigrdriginated fromthe
running productof the individual coefficients calculated on the basis @& #ipecificationglescribed belowaccording
to served market segmentbased orthe following formula
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0 O

oefficients0 ; g are relevant to individual market segments aack appliedon the basis opairs, as provided
for by article 32(1) oDirective 2012/34EU.

Within each pair, coefficients are calculated as follows:

1 bysetting thevalue of 0, relating, in each pair, to the class with less ability to pay;

1 by determining the value oft  coefficient, elating to the class with greater ability to payijth application of
the following formula

0 0)

with:

0 0 0

where:

0 total annualtrain-kmrelating to the pair component with less ability to pay;

0 total annualtrain-kmrelating to the pair component with greater ability to pay;

In the calculation othe running product it is necessary that, when the train is not present in a market segmer
one of the pairs considered, the corresponding value of coeffidiebe equal to 1.

Thepairs to be consideredre determined on the basis ofhe criteriaset out inMeasure24.

The valuesof coefficients 0  and0  should reflect the characteristics dlie services, based oprinciples of
fairness nondiscrimination andnarketsustainability, and shatiomply with the followinglimit values:

minimum
Class with greater ability to pa Class with less ability to pay 0

0f Maritime services (ferries| T | Land services (rail, in the strict sense) 0.00
0f Commercial serviceffreight-passengerd 1 1:; C)h IR SO ) @ e el Ui 0.10
0q Passenger transpol 17 | Freight transport 0.30
0n Open accespassenger transpor| T | Passenger transportsubject to PSOs 0.50
Ok International open accespassenger transpor| T | National open accessgssenger transport 0.90
0f National gpen access premium passenggansport| T | National goen access basic passenger transpory  0.80
0f Longdistance passenger transport subject to PS 17 | Regional passenger transport subject to PSOs| 0.80
X Any other pairs X

Coefficienty j, based on théfour classesin which therail network will be divided followinghe reclassification

resulting from theproposalmadeby the IM based on thecriteria established by the Authority under éasure 25,

shall beproperly calculated for each class, so that:

9 its application to themileageof each class, compared to the sum of the total annadéage (Promplies with
the followingformula:

0 O g

i the choice of each coeffienti is aimed at reflecting the characteristics aktwork use based on criteria o
fairness, nordiscrimination and sustainabilifipr market operators
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o

Coefficienth , based on thetwo classesof time slot [(i) day, (ii) night], shall beproperly calculated, so that its
application to the charge, compared to the total annugleage for eacltlass, determines the basic charge. Thi:
obtained:

1 by assigningt  value(between 0.30 and 1fp the night class coefficient;
1 by determining the value of coefficientby applyingthe following formula:

_ 0 o
v =
v
with:
0 0 0
where:
0 total annualtrain-kmrelating tonight slot;
0 total annualtrain-kmrelating todayslot;

The choice of each coefficient shall be aimed at reflecting the characteristicstwbrk use based on criteria o
fairness, nordiscrimination and sustainabilifpr market operators

Measure 30 Criteriafor the application of the C component of the charge

Without prejudice to theprinciple of economicequilibrium laid downin Measure 22, thelM may adopt theC
component of the charge to be relatedto the relevantcost externaliies as defined by the egulatory framework;
this componentshallbe divided intofour sub-components, separate from each other and all variapler rain-km),
costbased differentiatedin a fair and nordiscriminatorymanner, respectively connected with

C1- scardty of capacity,
C2- environmental effects,
C3- existence oETC$echnology,

C4¢ existence ofegional chargeso improve therailway infrastructure based on specificegulations

Ultimately:

Y Y Y Y Y
where:

T Y M SCARITY OF CAPACITY

Provided thatadequate evidence anceasons for its application is givemetIM may apply such
component only to specifed paths and only to specified time slots in principle, paths
characterizedby scarcity of capacityhall berelated to the infrastructurewith limited capacity,
as defined in théNetwork Statement

The basiccharge to be calculatedby the Manageron the basis ofthe characteristics othe
infrastructure andits traffic, shall bemodulated in a fair and nediscriminatory mannerwith
reasonably simpl@rocedures of application antthe possible predeterminationby the Railway
Undertaking

Shouldthis componentbe applied the Manager is required to publisim the NSa list of the
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paths concernedtogether with the data relating to available capacity andcapacity of use
separately for time slots.

T Y M BENVIRONMENTAL EFFECTS

ThelM many applythis charge component:

- in the case ohoise effectsonly to specific rolling stockusing thebonus/malusformulaand
the modalities provided for byCommission Implementing Regulation (EU) 2015/429.
amount maybe null (vhere malusesequalbonuse$ or negative Where bonusesare higher
than maluses).

T Y M ETCINCENTIVES

Only for rail corridorseferred toin Decision 2009/561/EC of the European Commission|Nhi
shall differentiate chargem order tograntincentives for the purposes @quipping trains with
the controkcommand and sigrkng system, Yy 2 ¢ YEuropgean drain Control Syste(ECTS)
pursuant to article 1§9) of Legislative Decree No 112/2015.

T Y M CHARGES BORNE BY REGTONBIPROVE INFRASTRUCTURE

Should thelaw provide for specific regulationsn this respectthe Manager, subject to the
economicequilibrium conditionsprovidedfor by the Authority,shall reduce the chargdsr the
services performed within thboundariesof aspecified Rgion orAutonomousProvince, to take
account of any chargdsorne bythe sameRegions andAutonomousProvinces, to improvehe
infrastructure.

The reductiorshallo S O t O dafaihkin &ritl appliéd, in the absence of specific regulat
provisionsto trainsrunning in therelevantterritory.

Measure 31 Requlatory criteriafor sustainability of market segments

Under article32, paragraph 1, of Directive 2012/34£U, the full recovery of thefficient netcosts relaing to the
Minimum Access Packadg thelM must beconsistentwith the railway marketsustainability, while ensuring optiah
competitiveness withinmarket segments. In additionthe charging schemenust comply with the productivity
increases achieved byailway undertakings

Given the current market conditions arttle productivityincrease achieved by raivay undertakings, fothe purpose
of the AuthorityQad OKS Ol & 2y GKS OKDed@EALavMNo 2000 Hecsnbadazn aride §7((2)
(c),the IM, in the firstregulatory perioddetermined on the basief Measure 58shdl applythe following framework
of maximum variabilityfor the Minimum Access Packagi® compliance withthe generalconstraintfor recovery of
only relevant documented and efficientet costs,in accordance with theriteriareferred to in Measure @nd based
on the evidence ohuditedregulatory accours):

1 The averagekilometre chargefor the set ofservicescarried outon the network identified by the new
classificatioras"high-level service'may notbe higherthan that in force in 2015 for theoutes currently
designatedas highspeed/highcapacity

2 The averagdilometre charge forthe set ofregional services subject to public service obligatioay not
be higher than tle chargein force in 2015 for théhe same set of services

3 The averagéilometre chargefor the set offreight servicesnay notbe higherthan the chargein force in
2015 for the same set of services

The above criteria represent, for the first regulatory period, the! dzii K2 NA (i @ Q& Mdradeas th tfieS
sustainability of the market segments.

The Authority reserves the right to carry out the necessaquimesduring the first regulatory period, including th
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acquisition of informationfrom railway undertakings in accordance with article 37 (8) of Legislative Decret
112/2015, aimed at a more accurate definition of the ability to pay of the market segments.

Measure 32  Monitoring tools

In order to enable the Authority to check and monitor the application of the new charges, the IM shall prepe
the date of submission of the charging proposal, an appropisataulation model whose functional specification
will be subject to the Autd NR G @ Q& LINA 2 NJ | Lhdf @d deadling far subrBissianiiof tioeschaigit
proposal) so as to allow the impact assessment of the application of the new charging sdifem&uthority may
turn to third parties to verify the functional spéiciations of the model.

Measure 33 Profit sharing

Asfrom the regulatoryperiod following the first

a) where the traffic variation resulting at the end of tipeeviousregulatory periods positive and greater thai
a predetermined thresholdf + 2% apercentage equal to 50% of the amount of the margins attributable
the mileageexceedinguchthresholdshall berecorded as notional entrio deductthe costs allowed for the
following regulatory period;

b) where the traffic variation resulting at the enaf the pastregulatoryperiod isnegative andower than a
pre-determined threshold of-2%, a percentage equal to 50% of the amount of théssed margins
attributable to mileage below such thresholdnay be recorded as notional entryo increasethe costs
allowed for the followingegulatory period

This margirshallbe calculated aa difference between:
w revenues arising from thehargein force in eaclyearapplied tothe actual trafficcecorded

w revenues arising from thehargein force in eachyear, applied toexpectedtraffic increasededuced by + %
(thresholdrevenues.

Measure 34 Incentives
Pursuant to article 18, paragraph 3, of !_egislative Decree No 112/2015, the IM may adopt a favourable ¢
scheme, limited in time, subject to tHe dzi K 2 pvidr ap@roval,n the following cases:
w for each railvay undertaking, as part of each etract forthe use of irdrastructure,for the purpose of
- promoting the development of newailwayservicesand new connections
- using considerably undartilisedlines;

w for entities belonging tanarket segments which can pay at least the cost diréntiyrred as a result of operatin
the train serviceplus an acceptableate of return.

Where the Manager intends to apply one or more incentives provided for by this measshallipublishthe values
of the favourable chargingchemein the Network Statement, as well as the criteria itsrapplication
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TITLE Ill. ECONOMIC REGULAJMNHER SERVICES

Chapter V. General principles

Measure 35 Requlatory purpose

With respect toMeasure 1(b), the Authority, in accordance with Legislative Dedkeel12/2015, adops regulatory
measuresaimed at

a) ensuringeffective, equal and nodliscriminatory access to service facilittesailwayundertakings

b) introducing for those serviceshich, for technical or economic reasons, asappliedby a singlgrovideror are
otherwiseunder scarcely competitiveonditions,mechanisms that encourage casfficiency bythe operators of
service facilities

c) establising a transparent framework of reference that ensuresoperators of service facilities andailway
undertakings @etter visibility d the economicterms of thesupply.

Measure 36 Scope of application

The serviceseferred to in Measure 1b) are divided into three types, based on tpeovisions of Directive 2012/3:
EUin conjunction with the relevaritalian legislatiortransposing the Directive

1) services referred to in paragraph 2 of ettt 13 of Legislative Decrédo 112/2015,herein referred to ag-acilities
and servicesvith right to guaranteedaccess

i. passenger stationsyith respect to the facilities fotravel information display and suitable location fi
ticketing servicesind other facilities functional to and necessary rfaitway operatior

ii. freight terminals;
iii. marshalling yardandtrain formation facilities, including shunting facilities;
iv. areas, facilities and buildingkedicated toparking,shelterandstorage ofrolling stock and freight;

v. maintenance facilities, with the exception of heavy maintenanceifi@sildedicated to higtspeed trains or
to other types of rolling stock requiring specific facilities;

vi. other technical facilities, including cleaning and washing faciligiesvell agrain toilet dischargesystens;
vii. maritime and inland port facilities wti are linked to raivay activities;
viii. relief facilities;
ix. refuelling areas ofacilities, charges for whiclire shown on the invoices separately.
2) Servees referred tdn paragraph 9 of article 13 afegislative Decree No 112/20Ka-calledAdditional services

i. traction current, charges for which shall be shown on the invoices separately from charges for usi
electrical supply equipment, without prejudice to the application of Directive 2009/72/EC;

ii. pre-heating of passenger trains and watefilling of trains

iii. control of transport of dangerous goods;

iv. assisaince in running abnormal trains;

v. shunting services.

3) Servces referred to in paragraph 11 of article 13 of Legislative Decree 112/2015, soAradiédry services:

i. access to telecommuration networks;

ii. provision of supplementary information;

iii. technical inspection of rolling stock;

iv. ticketing services in passenger stations;

v. heavy maintenance services supplied in maintenance facilities dedicated tesfwgiul trains or to other
rolling sbck requiring specific facilities.
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Measure 37 Level of ompetition in the provision of services

In order b determinewhich entities should be subject texante economicregulation , the Authority appts market
power testprocedures usuallyused inother regulated sectors, basethter alia, on the following criteriato verify
that:

a) the person has, or will probably acqujeesignificant market powetHis criterion beingbased ora competitive
analysis of the relevant markeboth in produd and geographid¢erms, independenceof operators from R
with market power (also in terms afe factocontrol), transparency of the economic and technicahditions
for the provision oBervices, existence oequally valid alternativesssessment of arbarriers to entry etc.);

b) the rulesgoverningcompetition do not havesufficientdeterrent effect to provide protection against the risk
abuse (existence of complaints and their outcomasy

c) the benefits of regulation outweigthe negative effects, in economic terms or otherwise, tiog service users
in the market where theindertakingoperates.

Uponinitial applicationthe entity with a significant market power, with reference to the typological classificatio
the services cawined in aricle 13 of Legislative Decrééo 112/2015,shall mearthe operatorthat:

(i) holds apart of the volumes of production capacity greatéran or equal to 50% on a national basis, eitt
directly or through other entitiesontrolled, alsode facto(pursuant to the provisions oArticle 23590f the
Civil Code)hy the operatoritself or bythe controllingeconomic entity.

(i) although not holding a share of volumes gbroduction capacity greater than or equal to 50%anages
facilities or services for mich, for at leastone third of the yearssincetheir activation, there has been
condition of saturationgdue towhichit was not possible to properiyneet, at least oncen each of those years
requests for access or supply.

Each operatoof the servicefacility shalltherefore consider whether, with respect #achserviceprovided the a.m.

thresholds have beeexceededgiving notice thereof, eveim the event of a negative outcome, K81 January 201¢
to the Authority, whichwill provide thisinformation on its website. If one or both threshold®ve been exceeded
the operatorsof service facilities shafirovide any information useful for thel dzii K 2 aéJesstantiothe criteria

underb) and c¢)py using the appropriate form to be published the AuthorityQ &ebsite by 15 December 2015.

The Authority reserves the right wheckthe reliability of these assessments.

The operatorof the service facily exceedng one or bothof the a.m.thresholds may in any casequesta deeper
analysis for specdifacilities or services, providing theecessaryinformation to prove that for such facilities or
servicesthe criterion referred to in suiparagraph a) is not satisfied. The request musffiteel on the appropriate
form to be published by the Authorityroits website by 15 December 2015.

Within 6 weeks of receipt of the above informatiotihe Authority shall determine whether the conditions to start
specificassessment procedure are in plaa the same timeproviding, if hecessaryfor the suspension of the
additional obligations for the operatorsf service facilitiesvith significant market power. For this assessment, |
Authority shall take into consideratiothe same requirements uselly the national and Community Competitior
Authority to identify a dominant position, in the light of the relevant case law.

Measure 38 Operators of service facilites

For the purpose ointrodudng appropriate regulation for the provision sérvices, the Authority,as ofnow, also in
line with the criteria usuallpppliedfor market power test, identifies the following twaypes of facility or service:

TYPE A - passenger stations, with regard to the structumedated to travel mformation systemsand adequate
space for ticketing services and other structurescessary and functional to theilway operation
supply of traction current; préeating and ahconditioning of passenger trains; access to
telecommunication network whose use is mandatorgr fraiway undertakings; provision o
supplementanjinformationto railway companies; technical inspection of rolling stock;

- facilities referred tan the first setence of paragraph 5 of articlE3 of Legislative Decrd¢o 112/2015;

- additional facilities and services managed by compawoiethe Ferrovie dello Statdtaliane SpA(FSI)
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group or otherwise subject tahe control, including de facto (pursuant to article 2359 of the Civ
Code, of FSlor its subsidiariesfalling within the types referred to in Legislative Decrde 112/2015
article 13 (2) (b) (e) and(g) and(9) (e), where one or both thresholds referred it Measure 37(() and
(i) are exceeded

- additional facilities and serviceghosesignificant market pweris assessed on the basikthe market
power testprocedureunder Measure 37;

TYPE B: the remainirg facilities or services

Measure 39 Requlatory methods

For facilities and servicefalling into Type Breferred to in Measure 38, theAuthority ses simplified criteria of

economic regulation, in terms of procedweand coss of implementation, essentially based on principlef

transparency, predieility and nondiscriminationand definesa minimum set of information, including accountin
whichthe operatorof the service facility shableriodically communicate tias users ando the Authority.

Forfacilities and servicefalling intotype Areferred to inMeasure38, in addition to thecriteria and requirements
appliedto type B,the Authority sets additional costorientation criteria, in line with the provisions of Legislati
DecreeNo 1122015, article 17, paragraphs 10 and 1dnd specific regulatory accountimgquiremens applicable
from the 2014 accounts

Measure 40 Requlatoryperiod

With regard to the duration of theegulatoryperiod:

a) for facilities andservices falling into Type A reference shall be made to the provisions under Measurand
Measure 2 (a), and upon initial application the first regulatory period starts from 1 January 2017

b) for other facilities and service# is allowed to publista multiyear or annual list except inthe case of exogenou:
and unpredictablechangesn unit costs. At eachhangein the list, the operatornof the service facility shadinsure
that the newcharginglevels do not exceed the cost of providitige service plus a reasonable profitn case of
services referred to in article 13, paragraplof2_egislative Decree no 112/2015, or services referred to in ar
13, paragraphs 9 and 11 of Legislative Decree No 112/2015 which are not provided competitively

In the case o& multi-yearregulatoryperiod, the operatorof the service facility shafiotify the Authorityin advance
and publishon its website, the description of the rules deterrimig changes in the chargder the periodat issue.
The Authority however, reserves the right to requesb the operatorthe advancereview ofthe chargeswhere cost
developmentgoint to inefficient management or whe a non-reasonableprofit is generated.

Measure 41 Charge change notice

In order tocomply withthe principles of transparency and naliscrimination:

w whenevertheir price list is changedall operatorsof service facilities shatlublish ontheir website, at leasfour
monthsbeforethe deadline for filing the requests for infrastructure capacity allocatiarreportincluding

- astatement of costs athrevenues of the previous yeancluding thevolumes of services provided;
- thepricelist for thefollowing timetable andhe expectedlevel of use of thdacility;

- adocument outliningthe methods used to determine the chargegquestedin the regulatory period, both
with reference tothe expecteddevelopment of costs, inflation and level of use of #aeility and tothe
choicesmadeas to thechargingstructure

Upon initial application, athperators of service facilities are required to publish the abmentioned documenrt by
12 March 2016.

Enclosure 1 to Decision No 96/2015 of 13 November 2015 33



e N Autarits Principes and criteria for determination of
-‘;_’ \Il di Regodazions charges for access to the railway infrastructure
i dei Trasport Regulatory measures

1 in the event of exogenousr unpredictablevariation of unit costs, the operatoof the service facility magnodify
the chargeeven after expiry of theabovementioned deadling notifying the change at least three monthis
advance both to the Authority and on its website. Similarly, if tloperator opted for a multiyeamregulatory
period, the modification of the chargesor of the rules for theirdetermination during the same period, in th
event of exogenous or unpredictable costriation must be notified to the Authority andn the operator's
website at least three months in advance

Forthe purpose oharmonization with the measures relatirig the Minimum Access Packagie M, in its capacity
as operator of theservice facility shallcomply with the following procedurefor verification of compliance of the
charges

1 by 12 March 2016 the IM submits the Authorttye newchargingschemefor the five-year period from 2017
to 2021, including the methodological documedgscribed above anthe regulatory accourgreferred to in
Measure 55;

1 by 30 May 2016, the Authorifyhavingcariied out the necessary checksertifies thecompliance with he
principles and criteria established by thegulatory measures and requirasijustments if necessary

Measure42 Dynamics of charges

This measure applies only tacilities and servicefallinginto Type Aof Measure 38.

The dynamis of chargesduring therelevantregulatoryperiod must be determined, on the one hand, in relatitm
the costevolutionand, on the other, in relation to the level of use of thfacility. As br coss, reference is mad¢o
Measure 10concerningthe dynamic of chargeduring the regulatory periodexcept as providedherein in respect
of the determination of the annuaifficiencyrate, and with the necessary adjustments based on the type of sel
being analyzed

The evolution of the level of use dfie facility shall beestimated for the entireregulatoryperiod by the operator of
the service facilitpn the basis of ¢horoughanalysis, which wilbbe included irthe reportreferred toin Measure 41

Wherg on the basis of reasonable criteriis expectedthat there will bea substantialariationin the use of the
facility (so as togive rise to provable@conomies or diseconomies of scale), the operator ofgbevice facitilynust
take suchvariationinto account by applyingn appropriate elasticitgoefficientto the baseyearoperating costs, ot
by distinguishingwithin the operating costs, the fixed componefrom the variable and calculating theariationin
unit operating costsipon variation of theexpected use
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Chapter VI. Costing(facilities and services under type A of Measure 38)

Measure 43 Costfor the service provisiorand reasonable profit

The "cost for the service provisichincludes operatig costs pertaining to the pruction of the service and
depreciation onassets related to the provision tfe service

In order to ensurette "reasonable profit" in accordance with artidgaa) of Legislative Decree No 112/201tis
cost further includes, for the first regulatory period, the amount arisiregn the application to the Net Investe:
Capital, as defined under Measure 18, of the rate of return (WACC), as determined under Measure 20.

Measure 44 Time periodof referenceof costsfor pricing purposes

Asit is provided with reference to theminimum access package, the cost of providing the servited! bemeasured
ex post with reference tthe "Base Year"

Measure 45 Reference values for the calculation of capital costs

For the allocation and eligibility for regulatory purposes of capital costs (depreciation and return on invested ci
the operatorof the service facility shatefer to the net book valueof longterm assets according to thelomestic
(OIC the Italian accountingstandard settey or international (IASFRS) accounting principles adopted by 1
operator.

Net InvestedCapital is calculatetdy applyingthe same method and parameters as described fthie Minimum
Access Packagexcept for theitem "Residual value of the infrastructure”, which applies only to thk dnd is
justified with the need for harmonization with the criteria adoptéalr the Minimum AccessPackage

Thelongterm assets eligible for the calculation of depreciatiemd return on capitakhall becomputed net ofpublic

contributions, withthe following excetions:

w Governmentunding in the form of (direct or indirect) increasecapital forcompanies currentlyn FSigroup;

w cases whereghe date of granting othe public contribution is prior to the date ofaccessf private entitiesg in
return for considerationg to the capital of theoperator ofthe service facilityand this access took place befo
the entry into force of this Decisiomn fact, n suchcasesthe purchase price of the shares by private partie
basedon the discounted flow ofhe expected profits includes goart of the value of the assets financed pyblic
contributions

With reference to the assets transferred frdrete Ferroviaridtaliana S.p.ARF) to TrenitaliaS.p.Aand FS Logistic
S.pApursuanttot NA YS a Bisgdtive dfS Ndlya2009, the cost of capital related to such assaydbe taken
into consideration to determine thehargesfor the servicestaking into acount, as adeduction any contributions
on plant and equipmento RFI, for the realization of assets or improvemeexsfaordinarymaintenance, which
are prior to the transfer. Trenitalia an&SLogisti@a shall provide, within the methodological document providéar

in Measure 41, separate and detailed accounting evidence of such asseitstréresfer value as well asnet and

depreciationvalues, also highlighting the gt of the historical cost and increases in value that nhawe been
deducted totake accountof public contributionsincluding thoseprior to the transfer. Further, t is provided that

separate accounts are prepared annudtly the facilitiesconcerned,to be highlighted in an additional columior

each type of service, itablesRC1 and RG# Annex B referred tin Measures 54 and 55

The identification of eligibl®ngterm assets should take account of the actual use ofsbwvice facility

In the cae of operatorsof service facilitiesarrying out also other activities (egn the case of thdM RF), the
identification of thelongterm assets associated with thgroduction of the servicerequiresthe operator of the
service facility to implemenseparate regulatory accousinot only for operating costsbut alsofor balance sheet
items, so as toallocate the assets to the different servicgsrovided and split any common assets according tc
appropriate allocation criteria.
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Measure 46 Depreciation rates anaervicelives

Operatorsof service facilities shall refer tihe methods and depreciation ratesmccording to thedomestic QIQ or
international (IASFRS) accounting principles appli€dr reasons of harmonization with the criterégppliedfor the
Minimum AccessPackagethe RFloperator of the service facilitghallapplythe samedepreciationmethod provided
for therein.
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Chapter VII Pricing

Measure 47 Ccst orientation

The operator of theservice facility wildeterminethe charges a the basis of the relvantcosts undelying services
other thanthose included irthe Minimum AccessPackage andor accesdo the infrastructure connecting servici
facilities (aricles17 and 18 of Legislative Decrde 112/2015)

For the loperator ofthe service facilitychargesshallbe determined by applying the same method referredinio
Measure 6

Measure 48 Options for price requlation criteria

Chargesmay be differentiated byreducing themin relation to the production volume ensured by each railway
undertaking, to the extent that such reduction:

a) takesinto account the lower costs incurred;
b) is appliedn a transparent and nowliscriminatorymanner,
€) isnot based on predatory pricing.

Charges may be related to "sets of servicesly if such serviceare suppliedto all users in a unified way (ec
cleaning service oftationcommon areas angublicinformation rvices).

To prevent discriminatory behavisrthe operator of theservicefacility, during the reviewof the chargng £heme is

required to provide documentary evidence dfie differencesin costs or demand whicjustify different charging

These differenceshall be explained in an appropriaémnual reportincludinga descripion of the methods used tc
estimatetheir quantitative significance.
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TITLE IV. REGULATORY ACCO8BNT

Chapter VIII. Criteria for preparation of regulatory accouning and accounting separatiory,
Minimum Access Package

Measure 49 Requlatory accounig criteria

Regulatory accoustto be produced by theM are aimed at providing evidence of theethodsfor the allocation of
costs and revenueto all industrial processes related to its activities, with particular reference to Nieimum
AccessPackage ad the different categories of servicgzovidedto railway undertakingsat providingevidence of
the mainvariablesfor the assessmemf unit costs (primarilydisaggregatedraffic volumesaccording to thesupply
and demandparametersappliedin the newchargingscheme, as well atproviding evidence othe use of public
contributions and incentives, in order tiorm the basis for the determination athe charges for the use ofthe
railway infrastructure andor the provision ofservices.

Regulatory accourt shall be preparedyearly, by applyingthe cost accounting criteria indicateaelow, as well as

thosespecified in the Masuref aboveChapter Ilf which are fully referred to herein

9 cost base HCA flistoricalCost Accounting with reference to the latesapprovedfinancial statements ;

9 cost standardFDC (&ly Distributed Gosting) and, with respect to MinimumAccessPackageservices separate
indication ofthe costs directlyncurred as a result afperatingthe train service

9 costallocation: criteria of causality (ActiyiBased Costing) and relevanaed, with respect to Minimum Acces:
Packageservices separate indication of the costs ndirectly incurred as a result of operating the traiervice

1 surpluses from other commercial activitiedlocationto the Minimum AccessPackage separately by typeof the
surpluses from other commercial activitiess defined under above Measurg 6

9 evidence of theNet Book Value dbngterm assets andlepreciatons expensefor the following costs:

- incremental expenses contribiuig to the total expected productiontlfus including future expansions o
developments) and those elating to renewals of existing raivay infrastructure (i.e. extraordinary
maintenance),both current or expected to be incurred (based seasonedestimates)over the life of the
concession, net afbtained or expecteghubliccontributionson plant and equipment

- financial charges expected to be incurred over the life of the concesslating to funding for investment in
the railway infrastructure, for this purpose directlgllocated toassets, inclusive of charges relating to &
hedging contractspet of obtained or expectegbublic contributionson plant and equipment

The IM shalperiodicallyupdate the regulatory accounting system and particular the criteria and methods$or

cost allocation according to the best international practiodormingthe Authorityaccordingly

Measure 50 Statementsof accounting separation

The IM shallreport yearly thestatements ofaccountingseparation specified imAnnex A, Table * Section A:
"Accounting Separationtncome Statementsand Balance Shest.

In particular, with regard tdhe accounting separation for "Industrial processes", the Authority considers nece
to ensure continuity with the pasio as toallow appropriate comparison and highlightinfjthe dynamics of costs
revenues angublic contributiongalsoin light of theprovisionscontainedin Contractual Agreement®r Investment
and Services)o this end it is necessary thathe IM submits, upon first implementation and in particular, only for
Table SClfor a maimum of two years so as tmaintain continuity of approachseparate statementsfor the

following business lines

1 Operation
91 Infrastructure
1 Navigation
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1 Safety
1 Security
1 Asset management

Measure 51 Transmission oDocumentationto the Authority

The IM shall prepare and providennuallyto the Authority, within 30 days from the approval of the Financ
Statements a documenton "Regulatory Accountingiethodology and Satements" including alsoin the light of
international best practice, at least the following:

1) a descriptionrelating tological model othe regulatory accountingystem andsystemenvironment/architecture
used for regulatory accountingrinciples forthe allocation oflncome Statetemenand Balance Beet entriesand
for the presentationof FinancialSatements operating principlegincludingmethods of walorisationof assetsand
servicesand drivers employedand criteria forthe allocation of public contributions ansurpluses from other
commercial activities

2) the detailedindication anddescription of cost accounting methodologies adoptealorisationcriteria, allocation
criteria, cost drivers, in relation to at leaseach of the itemsspecifiedin Annex A, Table t Section B:
"Regulatory Accounting Methodologies and Information”, in compliance with the additional specificatior
indicated therein and in accordance with the statements that may be specified in the Annexes referred to tt

3) the criteria adopted for accounting separationand the Accounting Separation Statements referred to in
Measure 50, accompanied by explanatory notes and descriptions of services included, underlying activit
anychanges imethodolog/ or inperimetercompared to the previous year.

uch documentsvill be kept confidential byhte Authority:

Thea.m.document 'Regulatory Accountinlylethodology and3atements"shallbe accompanied by &port onthe
verification of the results ofhe regulatory accounting system adopted Bflpursuant tothe regulatory measures
issued bythe Transport Redation Authority’, drawn upby anindependentauditor and certifyingthe complianceof
the above documentvith the measuresadopted by the Transport Rgulaion Authority on Regulatory Accouning
(so-called"Certification"). This reportwill be keptconfidentialby the Authority.

Measure 52 Publication of Requlatory Accountininformation

Pursuant toarticle 14.3 (b) of Legislative Decredo 112/2015the IM shallinclude in the Network StatemenN§ a
section on the charging principlescontainingappropriate detagd information onthe charging scheme and o
chargesso as to allow RUs to easily determine the cost for the use of lines and service fadiliskallspecify
methodology, rules and parameters usetth respect tocosts ad charges

The abovementioned NScontainsadditional information oncharging changealreadydecidedor expectedin the
nextfive yearswhereavailable (aicle 14.3(b) of Legislative Decreldo 112/2015)

In order to ensure an adequate level of transpacy, the IMshallmake availableupon request of the interestec
parties a summary of theRegulatory Accounting Methodology publishable version) and a summary of th
Accounting separationriteria adopted (publishableversion) this summaryshall besubmitted to the Authority in
advance
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Chapter IX. Criteria for preparation of regulatory accouning and accounting separatiory,
Other services

Measure 53 Requirementdor service faciliiesunder Type A: Cost Accounting criteria

The egulatoryaccountng to be produced by the operator e servicefacility is aimed at providing evidence of th
methodsfor allocatingcosts and revenues relag to the activities for the prduction of each of theserviceseferred
to in Legislative Decreldo 112/2015, aricle 13 paragrahs 2, 9 and 1Jrovided by the operatar

Such regulatory accountirghall be prepared yearlypy applyingthe cost accounting criteria indicatéd Chapter VI
which are fully referred to herein

As for each service, the afementioned regulatory accoust upon initial application, may also berafted by
aggregating categories d¢écilities managedby the operator, as provided in Article 13, paragraplobLegislative
DecreeNo0112/2015

Measure 54 Requirementsfor service facility operatorsunder Type A:Statements of @&counting
separation

The operator of the servickcility shallreport yearlythe statements ofaccountingseparationspecifiedin Annex B-
Table 1- Section A: "Accounting Separation f@perators of servicefacilities: Profit and LossAccountand Balance
Sheetst, whichshall includeeferenceso the regulations relating to eacktatement.

Measure 55 Requirementsfor service facility operatorsinder Type A:Transmission of documeamation
to the Authority

With respect to the provisias underabovementioned Measure 53 and 54, the operator of the service facaitall
prepare and provideannuallyto the Authority, within60 days from the approval of the Financial Statements
document on" Regulatory Accountinglethodology andSatements" includingat least the following:

a) a description relating to logical model tife regulatory accounting system and system environment/architect
used for regulatory accounting, principles for the allocatioinacbme Statetement and Balance Sheet entded
for the presentationof Financial Statementoperating principles (includingethods of valorisation of assets ar
servicesand drivers employed) and criteria ftre allocation of public contributionsf any,

b) the criteriaadoptedfor accounting separation and th&ccountingSeparation Statementsreferred to in Measure
54, accompanied by explanatory notes and descriptiorthaf services included, underlying activities and a
changesn methodology or irperimetercompared to the previous year

c) the detailedindicationof the cost accounting methodologies adopted, valoiisatcriteria, allocation criteriacost
drivers, in relation to at leastach of the itemsspecifiedin AnnexB - Table 1- Section B: Regulatory Accounting
Methodologies and Information”, and in accordance with the statements that may be specified in the Anne
referred to therein

Such documents will be kept confidential by the Authority.

With respect to2014 regulatory accounts, the deadline for submissionttté documentation to theAuthority is 12
March 2016 as providedfor in Measure 58 Upon initial application, the Authority will assesghether the use of
parametridassessmentnethodsfor the costallocation toservicesmay be acceptedn placeof the accurate use o
analyticalaccounting systems

Measure 56 Requirementsfor service facility operators referred to in Type @therrequirements

The document 'Regulatory Accountingylethodology andSatements' shall be accompanied by a "Report tre
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verification of the results of theegulatoryaccountingsystem adopted by theperator of the service facility pursuar
to the regulatory measuresssued bythe Transport Regulation Authority", drawn up by an independent auditor
certifying the compliance of the above document with timeasuresadoptedby the Transport Regulation Authorit
on RegulatoryAccounting (secalled ‘Certification'). This reporwill be kept confidential by the Authority.

Measure 57 Requirementsfor service facility operators referred to in Type A and B

In order to ensure an adequate level of transparemey the terms of theserviceprovision, all service facilities
operatorsshall publish on their website a report including:

a) a statement obaseyearcosts and revenues araf the volume of services provided;
b) the price list for the following timetable period and the expected level of use of the service facility;

c) a methodologicadocument outliningthe proceduresused to determinethe chargesrequiredin the regulatory
period, with regardboth to the expecteddevelopmentof costs inflation and level of use of thiacility and to the
choicesmade for thecharging structure
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TITLEV. ENTR INTO FORCE

Chapter X. Transitional period

Measure 58 Provisions for the entry into force of the new chargimgheme

With a view to the full implementation of thprinciples and criteriaet outfor the charging schemethe Authority
provides forthe following transitional procedures for the economic regulation of the first regulatory period fi
2016 to 2021 effective as ofl January 2016

1) Firststage(transtional): from 1 January 20160 9 June 2017
2) Secondstage(full operationa): from 10 June2017to 9 December 2021

These stages are characterized as foltows

a) the first regulatory period is one year longer than that provided when the system is fully in place; theref
covers a siyear term period YY) includingthe years fron2016to 2021;

b) 2014is considered asebase year 'Y and2015as thebridge year( “Y);

c) the deadline fopresentationto the Authority2 ¥ (1 K S dharging schye®es2018021, accompanied by al
documents provided for in Measure 4,12 March 2016;

d) thus, the deadline foverification of compliance by the Authoritys 30 May 2016;

e) the new charging scheme shall be included ispacial NS editionto be made publi¢ accordingto the usual
procedures, byl1l June 2016;

f) the newcharging scheméor the Minimum Access Package shall enter fully into fasoel January 201&nd
shall becomdully operationalon 1 January 201,7subject to the transitionadtage described here below;

g) for the firststageof the regulatoryperiod (L January 201& 9 June 201Ythe IM shall provide as a transitional
measure for the applicationof the charges in force in 2015djusted by theplannedinflation rate for the year
2016,as resulting fronthe 2015 EEonomic andinancialPanningDocument(DEF)presented by thesovernment
to the Parliament in April 2015

Consideringhat the charging shemeg when fully implemented2017 andollowingyears) is based atie regulatory
accountsat base year 2014°Y ), with extrapolation of the costs according to the critepaovided for bythe
Authority and submission of the chargéor verification by March 2016, the Authority identifiessaparatevalue
0 "O , to be considered aa notional entry which shallbe valorised byhe Manager within thecharging structure
to be subject to verificatioin accordance withhe setdeadlines

The amountd "O  will compriseany difference between

i. the amount of chargesobtained by applying theransitional system provided for the first stage of the
regulatory period (L January 2016 9 June 201y, taking as the basisf calculationthe traffic forecasts
developed for determininghargedfor the same period;

i. the amount of chargedor the sameperiod (L January 2016 9 June 201Y and the samdraffic, calculated
according to the criteria establishedy the Authority for the full operational system based on2014
Regulatory Accounts and their temporal dynamics

For the purpose ofleterminingthe chargesthe value of thenotional entryshdl be usedto determinean additional

chargecomponent(with plus or minus signto be assigned tdhe expectedtraffic for the remainingpart of the

regulatoryperiod, as follows:

. L0

Y & .

where:

Y i basic ratein € #ain-km, connected withto the recovery for the IM or RU$ of higher/lower

revenues related to the application of theeansitional charging sheme for the period from1
January 201@o 9 June 2017
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total mileageof rail serviceson the network, in train-km, resulting from the Manager'forecasts
upon determination of charges anektendedto the periodfrom 10 June 20160 31 December
2021;

The rate’Y |  will be latermodulatedfor market segmentsccording to thesameprocedures appliedy the
Manager for theB component of thecharge.

Measure 59 Application of the Direct Costsnechanism by the IM

With respectto the determination of the charge relating to the Minimum Access Package as determiitbd
reference toDirect Costsasprovided forin Measure 7, paragraph 4 afticle 17 of Legislative Decredo 112/2015
specifies that The hfrastructureManager mayin anycasedecide toapplygradually theseorocedures ovea period
not exceeding four years aftéhe entry into force ofsaid implementingregulationé¢ ®SRA G 2 NR&a y 2
Regulation (EU) 2015/909].

In this case, the following transitional measureslshpply:

a) upon submission of the proposed charges, referred to in Measure 4, for theefingatory period, the IM shall
inform the Authority about the terms and any phasedapplication of the new method for calculating Dire
Costs;

b) for theperiod between the starhg dateof the regulatoryperiod (1 January 2016) and the deadline indicated
the IM referred to in (a), th®irect Costsomponent shall be calculated, on a presumptive basis, starting frorr
EfficientTotal Costsandapplying thereto the following formula:

6 ‘3P
where:
0 Direct Cost costsdirectly incurred as a result of operating the train seryice

0 Efficient total costrelated to theMinimum AccessPackage services;

‘ estimate coefficient of direct costs on total efficient net cost, adopted by the IM on the ba:s
analytical information relating to its activities, while complying with the principles of relevance
reasonableness; the analysis and reasons for thecehof’ parameter shall be submitted to th
Authority as part of the verification of compliance referred to in Measure 4.

c) the mplementation,including phasedn implementation, ofthe new method of calculation of Direc

Costs, adopted by the IM andbotified as providedfor in (a), shall be subject to an extraordinary

chargingreview,according to procedures and deadlirtesbe agreed with the Authority
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ANNEXA - REGULATORY ACCOSQF THE INFRASTRUCTURE

MANAGER

Tade 1

Statements of accountingeparationand information to be reportedyearlyto the Authority

IMQ abligations

General and specific Areasof application
regulatory references

Section A As ageneralrule: Decree Industrial processes =~ Minimum
6Accounting separationincome statements and Balance sheé{§) Law No 2012011, article  within the IMQEmit Access
37 B)(b) Package
(MAP)
Profit and loss ecountin itsincome statementind balance sheet art. 16(2) of Legislative X
componentsaccording to the structure referred to in Tal$&€1 Decree Nd.12/2015; For each industrial
art. 37(13) and Annex 4 process withirthe
(1.a) of Legislative Decree IMQ @mit
No0112/2015
Profit and loss ecountin itsincome statementind balance sheet art. 162) of Legislative X
components according to the structure referred to in TaBE&2 Decree No 112/2015 ;
art. 37(13) and Annex 4
(1.a) of Legislative Decree
No 112/2015
Reconciliation statemertietween tableSClandfinancial satements  art. 16(2) of Legislative X
Decree No 112/2015 ;
art. 37(13) and Annex 4
(1.a) of Legislative Decree
No 112/2015
Cash flowstatementfor the "systeni referred to in aticle 17(6) of articles8, 9 and 7.3 of X
Legislative Decrelo112/2015 (to take account of the Regilation (BJ) 2015/429
environmental effects)highlighting of 13March2015;
a) total amount of bonusefr retrofitted wagons silenttrains and
very quiet wagons and locomotives art. 37(13) and Annex 4
b) total amount ofmaluscharged (2.b) of Legislative Decree
No0112/2015
S (i A 2 Regulatdry AtcountingMethodologiesand Informationé  As a general rule Industrial processes ~ Minimum
(@) Decree Law No 202011,  within the IMQ@mit Access
article 37, paragraph 3 (b); Package
Legislative Decree No (MAP)
112/2015, Annex IV (3 f)
Indication ofthe different cost categories, in particular providing art. 37(13) and Annex 4 X X
sufficient information on the costs s tomonitor accesgharges (2.a)
and use ofnfrastructure of Legislative Decree No
112/2015
Methodology used to allocatmtal coststo the different activities art. 37(13) and Annexd X X
andcost allocatiormechanisms related to all industrial processes, (1.d) of Legislative Decree For each industrial
with particular reference to the minimum access package No112/2015; process withirthe
art. 16(2) of Legislative IMQ @mit
Decree Nd.12/2015
Methodology used to allocate revenueseéachprocess and service, art. 37(1)3 and Annex 4 X X
with particular reference to the minimum access package (1.c) of Legislative Decree For each industria
No112/2015; process withirthe
IMQ @mit
art. 16(2) of Legislative
Decree Nd.12/2015
Enclosure 1 to Decision No 96/2015 of 13 November 2015 44



m N Autorits Principes and criteria for determination of
-.-.L,,u{ di Regolazions charges for access to the railway infrastructure

dei Trasport] Regulatory measures
IMQ @bligations General and specific Areasof application
regulatory references
Methodology used to determine the values of the costs directly art. 17(4) of Legislative X
attributable to the minimum access package and quantitative Decree No 112/2015;
assessment according to the structuederred to in TableCD1 Commission Implementing

Regulation (EW015/909
on the modalities for the
calculation ofdirect cost;

art.37(13) and Annex 4
(2.a) of Legislative Decree
112/2015
Methodology for theidentification of surplusesém other art. 16(1) of Legislative X
commercial activities Decree 112/2015; For each industrial
art. 37(13) of Legislative process withirthe
Decree Nd.12/2015 IMQ @mit
Methodology usedo allocatea part of the surpluses from other art. 16(1) of Legislative X

commercialactivitiesto the revenues of the Minimum Access Pack: Decree No 112/2015;
art. 37(13) of Legislative
Decree No 112/2015

Methodology used to determine the value of marfs for the full art. 18(2) and 18(3) of X
recovery of total costs for th®inimum Access Package Legislative Decree No

112/2015
Methodology used to determine the valueslohgterm assets and art. 18(8) of Legislative X

depreciationdNB f | G A y-HSHNY ORAYiAE F2NJ i Decree Nd12/2015
projects pursuant to art. 18) of Legislative Decree No 112/2015 ar art. 37(13) of Legislative

indication of the redvantvalues Decree Nd.12/2015
Indication ofcost and profit categoriemaking it possibléo art. 37(13) and Annex 4 X X
determinewhether crosssubsidiebetweendifferent activities (1.c) of Legislative Decree For each industrial
occurred No0112/2015 process withirthe
IMQ @mit

Detailed informatian on individual sources and usef public funds art. 37(13) and Annex 4 X X
and other forms of compensation in a transparent and detailed (1.b) of Legislative Decree
manner, includinga detailed review of thé dza A y &GshdldvanQ No112/2015
order todetermine in what way these public funds and other forofis
compensation have been usesh as taallowto checkwhetherthe art. 6 (4) of Recast
prohibition as to the transfer opublic fundsirom one area of agtity  Directive
to anotherwas complied with
Detailed data on intercomparnyaymentsbetween the IM and the art. 37(13) and Annex 4 X
companieswvhich are part othe same grouptructureas thelM (1.e) of Legislative Decree

No0112/2015
Qufficient information to allow monitoring of thehargespaid for the  art. 37(13) and Annex 4 X
service, with disaggregated data on traffic volumes andevenies (2.b) of Legislative Decree
paid by customers, with an independent certificatiamtbe systento N0 112/2015
calculateactualtraffic volumes in terms oflataaccuracy and
consistency with accounting data
Information on costs and revenues of tMinimum AccessPackage to Art. 37(L3) and Annex 4 X
identify potentially anticompetitive priéng (crosssubsidies, (2.c) of Legislative Decree
predatory pricing and excessive pricing) 112/2015
Statemenson art. 37(13and Annex 4 (3) X X
a) financialperformance of Legislative Decree No
b) summaryexpenditure 112/2015

c) maintenanceexperditure;
d) operating expediture;

(°) Accounting Separation Statements to be included in the DocuriRegulatory Accountinylethodologyand Statements
(M) Issues to be addressed as part of the Docundiegulatory Accountinilethodology and Statements
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TableSC1

Profit and Loss Accourih its income statement and balance sheet componerits each industrial proces within
0 KS renatQR

A) Income Statement

Operation Infrastructure Navigation Safety Securty | Asset managemen TOTAL

[U] [ U] U] 4] ] U]
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Charge

Other revenues from senices

Revenues from Programme or Senvice Contract

Non-refundable incomes from public and private sources

Other revenues

Total operating revenues
Costof staff

Raw materials, subsidiary and consumables materials, goods

Costs for services

Costs for use o third party assets

Other operating costs

Costs for capitalized intermal works

Total operating costs
Gross operating profit (EBITDA)
Depreciations

Devaluations, decreases (increases) in value

Provisions

Income before cost of capital employed

Cost of capital employed

Netincome after cost of capital employed

WACC used for assessment of cost of capital employed
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B)Balance Sheet
Operation Infrastructure Navigation Safety Security | Asset managemen| TOTAL
I [ [ U] I [ [
] 50 0 50 0 50 0 50 (0] 50 0 50 0 50
220|020z 0(020[gz 0|02 000|020 00|020]5200|020|] 220|020
t5e[>8e|dge|>se|age|>aefdfe(saefafe(>ae|ahe(>ae||dGe|3a¢
456|286 236 206|306 |20G| 06 |20G| 0G| 20G|-0G|2TG|]| ‘5G| LT
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ASSETS

Property, plant and equipment

Investment property

Intangible assets

Assets for prepaid taxes

Investment in other companies

Non-current financial assets (including derivatives)

Non-current trade receivables

Other non-current assets

Total non-current assets

Inventories

Construction contracts

Current trade receivables

Current financial assets (including derivatives)

Cash and cash equivalents

Tax credits

Other current assets

Total current assets

Assets held for sale and disposal groups
TOTAL ASSETS
LIABILITIES

Medium- and long-term borrowings

Severance payments and other benefits for employees

Provisions for risks and charges

Liabilities for deferred taxes

Non current financial liabilities (including derivatives)

Non current trade payables

Other non current liabilities

Total non current liabilities

Short-term borrowings and current portion of medium/long-
term borrowings

Current trade payables

Debt for income taxes

Current financial liabilities (including derivatives)

Other current liabilities

Total current liabilities

Liahilities held for sale and disposal groups
TOTAL LIABILITIES
TOTAL CAPITAL EMPLOYED

(*) The methodological documentation relating toighable shallinclude list and description dhe processes, list and description of the services
included in each process, list and desddpt of the activities (or macractivities) related to each process, as well as any changes
methodology or in perimetercompared tothe previous year
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TableSC2

Profit and Loss Accourih its income statement and balance sheet componerits the Minimum Access &ckage
(MAP)

A) Income Statement

Circulation Infrastructure Navigation Total MAP
4 4 4 )

(0] 5 0 (0] = (0] 5 0 (0] =
790208032028 0|gz20|280|z20|2280
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Charge

Other revenues from services

Revenues from Programme or Service Contract

Revenues from non-refundable contributions from public arj
private sources
Other revenues

Surpluses from other commercial activities

Total operating revenues
Cost of staff
Raw materials, subsidiary and consumable materials, good

1%2]

Costs for services

Costs for use of third-party assets

Other operating costs

Costs for capitalized internal works

Total operating costs

covered by Programme or Service Contract
covered by non-refundable contributions from other public g
private sources

Gross operating profit (EBITDA)
Depreciations

Devaluations, decreases (increases) in value

Provisions

Income before cost of capital employed

Cost of capital employed

Net income after cost of capital employed

WACC used for assessment of cost of capital employed
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Circulation Infrastructure Navigation Total MAP
[2] [2] [2] [2]

Q 5 O [} 5 O [0} 5 O [0} 5 O
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ASSETS

Property, plant and equipment (*)

Investment property

Intangible assets

Assets for prepaid taxes

Investment in other companies

Non-current financial assets (including derivatives)

Non-current trade receivables

Other non-current assets

Total non-current assets

Inventories

Construction contracts

Current trade receivables

Current financial assets (including derivatives)

Cash and cash equivalents

Tax credits

Other current assets

Total current assets

Assets held for sale and disposal groups

TOTAL ASSETS

LIABILITIES

Medium- and long-term borrowings

Severance payments and other benefits for employees

Provisions for risks and charges

Liabilities for deferred taxes

Non current financial liabilities (including derivatives)

Non current trade payables

Other non current liabilities

Total non current liabilities

Short-term borrowings and current portion of medium/long-
term borrowings

Current trade payables

Debt for income taxes

Current financial liabilities (including derivatives)

Other current liabilities

Total current liabilities

Liabilities held for sale and disposal groups

TOTAL LIABILITIES

TOTAL CAPITAL EMPLOYED

(*) net of Government contributions on plant and equipmeint accordance witthe IAS/IFRS international accounting standands adopted.

N.B. The methodological documentation relating to thédble shall include list and description of the processes, list and description of the services
included in each process, list and descriptiothef activities (or macractivities) related to each process, as well as any changes in

methodology or iperimetercompared to the previous year.
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AN K

TableCD1

Quantitative assessment of the costs directly attributable to the Minimum Access Package

A) Income Statement

Circulation XXXX OO XXXXPO Total MAP
2] 2] 2] 2]

) 3 ) 5 0 ) 5 O ) 5 O
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Costs of staff for maintenance that is directly related to the
operation of the train service

Costs of staff needed for keeping open a particular stretch
line if an applicant requests to run a specific train service
scheduled outside the regular opening hours of this line
Costs of staff needed for preparing the allocation of train pa
and the timetable to the extent that they are directly incurre
as a result of operating the train service

Costs of staff for maintaining the overhead wire or the
electrified third rail or both and the supporting overhead ling
equipment directly incurred as a result of operating the trai
service

Costs of staff for other services that are directly related to t
operation of the train service
Raw materials, subsidiary and consumable materials, good
renewing the overhead wire or the electrified third rail or bog
and the supporting overhead line equipment directly incurre
a result of operating the train service

Raw materials, consumables and freight for requirements
directly related to the infrastructure and the operation of the
train service

Costs for maintenance that is directly related to the operati
of the train service

Costs of point infrastructure, including switches and crossir
that is exposed to wear and tear by the train service
Depreciation which is determined on the basis of real wear,
tear of infrastructure due to the train service operation
Other costs, not mentioned above, directly incurred as a re
of operating the train service
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ANNEXB - REGULATORY ACCOBQF THE OPERATORIBIESERVICE
FACILITY

Tade 1

Statements of accounting separation and information to be reportgdarlyto the Authority

Obligations of the operator ofhe service facility | General and specific regulatory referenceg Areaof application

Section A. GAccounting separationincome As ageneral rule: Decree Law No Services provided by the operator of tt
statements andbalancesk S S (i & ¢ 201/2011, article 373) (b) servicefacility

Profit and loss accounh its income statement art. 16(2) of Legislative Decree No X

and balance sheetomponentsaccording to the 112/2015; Foreach of the services provided
structure referred to in TablRC1 art. 37(13) and Annex 4 (1.a) of Legislative

Decree No 112/2015
Reconciliation statement  with  Financial art. 16.2 of Legislative Decree No 112/20 X

Statements ;

art. 37.13 and Annex 4 (1.a) of Legislative

Decree No 112/2015
S i A 2 Regulatdry Akcounting As a general rule: Services provided by the operator of tt
Methodologiesand informationg Decree Law No 202011, article 373) (b);  service facility

LegislativeDecree No 112/2015, Annex IV
30

Methodologcal document outlining the methods art. 37 (13) and Annex 4 (2.b) of Legislativ X

used to determine thecharges reqestedin the Decree No 112/2015

regulatory period, both with regard to the

expected development of costs, inflation ar

level of use of the facility and to the choice

made for the charging structure

x

Indication of the different cost categories, i art. 37 (L3) and Annex 4 (2) of Legislative
particular providing sufficient information o1 Decree No 112/2015
costs so as tallow the monitoring of services

charges

Methodology used to allocate total costs to tt art. 37.13 and Annex 4 (1.d) bégislative X

different  activies and cost allocatioi Decree No 112/2015 For eaclof the services provided by the
mechanisms related to all industrial processt facility operator

with particular reference to the minimum acces

package

Indication ofcost and profit categoriesnaking it art. 37(13) and Annex 4 (1.c) of Legislativi X

possible to determine whether crossubsidies Decree No 112/2015 For each of the services provided by tl
betweendifferent activitiesoccurred facility operator

Detailed informatim on individual sources ani art. 37(13) and Annex 4 (1.b) of Legislativ X
use of public funds and other forms o Decree No 112/2015

compensation in a transparent and detaile

manner, including a detailed review of th art. 6 (4) of Recast Directive

0 dza A y GaahaflSvis G order to determine il

what way these public funds and other forms

compensation have been uses as to #ow to

check whetherthe prohibitionas to thetransfer

of public fundsfrom one area of activity to

anotherwas complied with

Detailed data onntercompany payments art. 37(13) and Annex 4 (1.e) of Legislativ
Decree No 112/2015
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StatementRC1

Income Statement Account in its components of Profit and Loss and Balance $treedchservicewithin the remit
of the operator of the servicdacility

A) Income Statement

Service 1 Service 2 { SNIBA OF Service N
12] 12 [%2] [%2]
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Charge

Other revenues from services

Revenues from Programme or Service Contract
Revenues from non-refundable contributions from other pulj
and private sources
Other revenues

Surpluses from other commercial activities

Total operating revenues
Cost of staff
Raw materials, subsidiary and consumable materials, good

4

Costs for services

Costs for use or third party assets

Other operating costs

Costs for capitalized internal works

Total operating costs

covered by Programme or Service Contract

covered by non-refundable revenues from other public and
private sources

Gross operating profit (EBITDA)

Depreciations

Devaluations, decreases (increases) in value

Provisions

Income before cost of capital employed

Cost of capital employed

Net income after cost of capital employed

WACC used for assessment of cost of capital employed
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B)Balance Sheet

Service 1 Service 2 { SNIBA OS Service N

1] 1) 122 12
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ASSETS
Property, plant and equipment

Investment property

Intangible assets

Assets for prepaid taxes

Investment in other companies

Non-current financial assets (including derivatives)

Non-current trade receivables

Other non-current assets

Total non-current assets

Inventories

Construction contracts

Current trade receivables

Current financial assets (including derivatives)

Cash and cash equivalents

Tax credits

Other current assets

Total current assets

Assets held for sale and disposal groups
TOTAL ASSETS
LIABILITIES

Medium- and long-term borrowings

Severance payments and other benefits for employees

Provisions for risks and charges

Liabilities for deferred taxes

Non current financial liabilities (including derivatives)

Non current trade payables

Other non current liabilities

Total non current liabilities

Short-term borrowings and current portion of medium/long-
term borrowings

Current trade payables

Debt for income taxes

Current financial liabilities (including derivatives)

Other current liabilities

Total current liabilities

Liabilities held for sale and disposal groups
TOTAL LIABILITIES
TOTAL CAPITAL EMPLOYED
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